Univanich Palm Oil Public Company Limited
Condensed Notes to Interim Consolidated and Company Financial Information (unaudited)
For the nine-month period ended 30 September 2014

1
General information
Univanich Palm Oil Public Company Limited (“the Company”) was formed on 26 December 1995 from the amalgamation, according to the Civil and Commercial Code, of Hup Huat Palm Oil Industry Company Limited, Siam Palm Oil and Refinery Industry Company Limited and Thai Oil Palm Industry and Estate Company Limited.  The Company has assumed all of the assets, liabilities, rights and obligations of the companies amalgamated on the date of amalgamation.  However, as at 
30 September 2014, the names on some legal documents of the three amalgamated companies relating to assets assumed before the companies amalgamated have not been converted to the name of Univanich Palm Oil Public Company Limited. The Company is a public company limited, incorporated and domiciled in Thailand.
The Company’s head office is located at 258 Aoluk-Laemsak Road, Aoluk district, Krabi province.
The Company has 3 branches located at the following addresses:
1) Plai Phraya Branch : 592 Plai Phraya-Pasaeng Road, Plai Phraya district, Krabi province.

2) Lamthap Branch : 142 Moo 1 Tambol Toongsaitong, Lamthap district, Krabi province.

3) Cha Uat Branch : 173/2 Moo 6 Tambol Tapraja, Cha Uat district, Nakhon Si Thammarat province.
The Company has been listed in the Stock Exchange of Thailand since 25 November 2003. 
For reporting purposes, the Company and its subsidiaries are referred to as the Group.

The Group is engaged in oil palm plantations, crushing mills, oil palm research and seed productions.

This interim consolidated and company financial information was authorised by the Board of Directors on 14 November 2014.
This interim consolidated and company financial information has been reviewed, but not audited.

2
Accounting policies
2.1
Basis of preparation

This interim consolidated and company financial information was prepared in accordance with Thai generally accepted accounting principles under the Accounting Act B.E. 2543, being those Thai Accounting Standards issued under the Accounting Professions Act B.E. 2547, and the financial reporting requirements of the Securities and Exchange Commission.  The primary financial information (i.e. statement of financial position, statement of comprehensive income, changes in shareholders’ equity and cash flows) are prepared in the full format as required by the Securities and Exchange Commission. The notes to the financial information are prepared in a condensed format according to Thai Accounting Standard 34, ‘Interim Financial Reporting’ and additional notes are presented as required by the Securities and Exchange Commission under the Securities and Exchange Act.
This interim consolidated and company financial information should be read in conjunction with the consolidated and company financial statements for the year ended 31 December 2013.
2
Accounting policies (Cont’d)
2.1
Basis of preparation (Cont’d)
An English-language version of the interim consolidated and company financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai-language interim financial information shall prevail.

The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2013.

Costs that are incurred unevenly during the financial year are anticipated or deferred in the interim report only if it would also be appropriate to anticipate or defer such costs at the end of the financial year.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected total annual profit or loss.

2.2
Revised accounting standards, revised financial reporting standards, and related interpretations

The following amendments and related interpretations are effective for the periods beginning on or after 1 January 2014 and are relevant to the Group.

	TAS 1 (revised 2012)
	Presentation of financial statements

	TAS 7 (revised 2012)
	Statement of cash flows

	TAS 12 (revised 2012)
	Income taxes

	TAS 17 (revised 2012)
	Leases

	TAS 18 (revised 2012)
	Revenue

	TAS 19 (revised 2012)
	Employee benefits

	TAS 21 (revised 2012)
	The effects of changes in foreign exchange rates

	TAS 24 (revised 2012)
	Related party disclosures

	TAS 28 (revised 2012)
	Investments in associates

	TAS 31 (revised 2012)
	Interest in joint ventures

	TAS 34 (revised 2012)
	Interim financial reporting

	TAS 36 (revised 2012)
	Impairment of assets

	TAS 38 (revised 2012)
	Intangible assets

	TFRS 2 (revised 2012)
	Share-based payment

	TFRS 3 (revised 2012)
	Business combinations

	TFRS 5 (revised 2012)
	Non-current assets held for sale and discontinued operations

	TFRS 8 (revised 2012)
	Operating segments

	TFRIC 1
	Changes in existing decommissioning, restoration and similar liabilities

	TFRIC 4
	Determining whether an arrangement contains a lease
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Accounting policies (Cont’d)

2.2
Revised accounting standards, revised financial reporting standards, and related interpretations (Cont’d)
The following amendments and related interpretations are effective for the periods beginning on or after 1 January 2014 and are relevant to the Group. (Cont’d)

	TFRIC 5
	Rights to interests arising from decommissioning, restoration
   and environmental rehabilitation funds

	TFRIC 7
	Applying the restatement approach under TAS 29 financial
   reporting in hyperinflationary economies

	TFRIC 10
	Interim financial reporting and impairment

	TFRIC 12
	Service concession arrangements

	TFRIC 13
	Customer loyalty programmes

	TFRIC 17
	Distributions of non-cash assets to owners

	TFRIC 18
	Transfers of assets from customers

	TSIC 15
	Operating leases - incentives

	TSIC 27
	Evaluating the substance of transactions in the legal form of a lease

	TSIC 29
	Service concession arrangements: Disclosure

	TSIC 32
	Intangible assets - Web site costs


TAS 1 (revised 2012) clarifies that conversion features that are at the holder’s discretion do not impact the classification of the liability component of the convertible instrument. TAS 1 also explains that, for each component of equity, an entity may present the breakdown of other comprehensive income either in the statement of changes in equity or in the notes to the financial statements. This standard has no impact to the Group.

TAS 7 (revised 2012) clarifies that only expenditures that result in a recognised asset in the statement of financial position are eligible for classification as investing activities. This standard has no impact to the Group.

TAS 12 (revised 2012) amends an exception to the existing principle for the measurement of deferred tax assets or liabilities on investment property measured at fair value. TAS 12 currently requires an entity to measure the deferred tax relating to an asset depending on whether the entity expects to recover the carrying amount of the asset through use or sale. This amendment therefore adds the rebuttable presumption that the carrying amount of an investment property measured at fair value is entirely recovered through sale. As the result of the amendment, TSIC 21 - Income tax - recovery of revalued non-depreciable assets is incorporated in to TAS 12 (revised 2012).  This standard has no impact to the Group.

TAS 17 (revised 2012) deletes the guidance for a lease of land with an indefinite useful life to be classified as an operating lease. The standard has been amended to clarify that when a lease includes both land and buildings, classification as a finance or operating lease is performed separately in accordance with TAS 17’s general principles. This standard has no impact to the Group.

TAS 18 (revised 2012) removes the appendix to TAS 18. This standard has no impact to the Group.

TAS 19 (revised 2012) deletes the transition provisions of the current TAS 19. This standard has no impact to the Group.
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Accounting policies (Cont’d)

2.2
Revised accounting standards, revised financial reporting standards, and related interpretations (Cont’d)
TAS 21 (revised 2012) clarifies the method of recording cumulative amount of the exchange different relating to disposal or partial disposal of a foreign operation. This matter should be adjusted prospectively effective for the period begins on or after 1 January 2011. This standard has no impact to Group.

TAS 24 (revised 2012) removes the requirement for government-related entities to disclose details of all transactions with the government and other government-related entities. It also clarifies and simplifies the definition of related parties. This standard has no impact to the Group.

TAS 28 (revised 2012) clarifies that when an entity moves from an equity accounting to cost accounting in the separate financial statements, the standard requires this to be adjusted retrospectively. An entity losses significant influence, the remaining interest of investment should be valued at fair value. This matter should be adjusted prospectively effectively for the period begins on or after 1 January 2011. This standard has no impact to the Group.

TAS 31 (revised 2012) clarifies that when an entity moves from an equity accounting to cost accounting in the separate financial statements, the standard requires this to be adjusted retrospectively. An entity losses of joint control in its interest in joint control, the remaining interest of investment should be valued at fair value. This matter should be adjusted prospectively effectively for the period begins on or after 1 January 2011. This standard has no impact to the Group.

TAS 34 (revised 2012) emphasises the existing disclosure principles for significant event and transactions. Additional requirements cover disclosure of changes in fair value measurements 
(if significant), and the need to update relevant information from the most recent annual report. This standard has no impact to the Group.

TAS 36 (revised 2012) clarifies that goodwill being allocated to cash-generating units shall not be larger than an operating segment before aggregation as defined under TFRS 8 - Operating Segments. This standard has no impact to the Group.

TAS 38 (revised 2012) clarifies about intangible assets acquired in a business combination that is separable. Intangible assets should be recognised separately from goodwill. Complementary assets may only be recognised as a single asset if they have similar useful lives.  This standard has no impact to the Group.

TFRS 2 (revised 2012) expands the scope to cover classification and accounting of both cash-settled and equity-settled share-based payment transactions in group situation. This standard has no impact to the Group.

TFRS 3 (revised 2012) amends the measurement required for non-controlling interests. The choice of measuring non-controlling interests at fair value or at the proportionate share of the acquiree’s net assets applies only to instruments that represent present ownership interests and entitle their holders to a proportionate share of net assets in the event of liquidation. All other component of non-controlling interests is measured at fair value unless another measurement basis is required by TFRS. The application guidance in TFRS 3 (revised 2012) also applies to all share-based payment transactions that are part of a business combination. This standard has no impact to the Group.
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Accounting policies (Cont’d)

2.2
Revised accounting standards, revised financial reporting standards, and related interpretations (Cont’d)
TFRS 5 (revised 2012) specifies the disclosures required for assets held for sale and discontinued operations. Disclosures in other standards do not apply, unless those TFRS requires. This standard has no impact to the Group.

TFRS 8 (revised 2012) clarifies that an entity is required to disclose a measure of segment assets only if the measure is regularly reported to the chief operating decision-maker. This standard has no impact to the Group.

TFRIC 1 provides guidance on accounting for changes in the measurement of an existing decommissioning, restoration and similar liability that results from changes in estimated timing or amount of the outflow of resources embodying economic benefits required to settle the obligation, or a change in the discount rate. This interpretation has no impact to the Group.

TFRIC 4 requires the determination of whether an arrangement is or contains a lease to be based on the substance of the arrangement. It requires an assessment of whether: (a) fulfilment of the arrangement is dependent on the use of a specific asset or assets (the asset); and (b) the arrangement conveys a right to use the asset. The management is currently assessing the impact of TRIC 4. This interpretation has no impact to the Group.

TFRIC 5 provide guidance on accounting in the financial statements of a contributor for interests arising from decommissioning funds that the assets are administered separately and a contributor’s right to access the assets is restricted. TFRIC 5 is not relevant to the Group.

TFRIC 7 provides guidance on how to apply the requirements of TAS 29, Financial Reporting in Hyperinflationary Economies, in a reporting period in which an entity identifies the existence of hyperinflation in the economy of its functional currency, when the economy was not hyperinflationary in the prior period. TFRIC 7 is not relevant to the Group.

TFRIC 10 prohibits reversal of an impairment losses recognised in a previous interim period in respect of goodwill. This interpretation has no impact to the Group.

TFRIC 12 applies to public-to-private service concession arrangements whereby a private sector operator participates in the development, financing, operation and maintenance of infrastructure for public sector services. TFRIC12 is not relevant to the Group. 
TFRIC 13 clarifies that where goods or services are sold together with a customer loyalty incentive (for example, loyalty points or free products), the arrangement is a multiple-element arrangement, and the consideration received or receivable from the customer is allocated between the components of the arrangement using fair values. This interpretation has no impact to Group.

TFRIC17 provides guidance on accounting for the distributions of non-cash assets to owners acting in their capacity as owners. The interpretation addresses the issues on the dividend payable recognition and measurement and the accounting for any difference between the carrying amount of the assets distributed and the carrying amount of the dividend payable when an entity settles the dividend payable. This interpretation has no impact to Group.
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Accounting policies (Cont’d)

2.2
Revised accounting standards, revised financial reporting standards, and related interpretations (Cont’d)
TFRIC 18 sets out the accounting for transfers of items of property, plant and equipment by entities that receive such transfers from their customers. Agreements within the scope of this interpretation are agreements in which an entity receives from a customer an item of property, plant and equipment that the entity must then use either to connect to a network or to provide the customer with ongoing access to supply of goods or services. The interpretation addresses the issues on the initial recognition and the accounting treatment of the transferred assets. This interpretation has no impact to the Group.

TSIC 15 sets out the accounting for the recognition of incentive that a lessor provides to a lessee in an operating lease. This interpretation has no impact to the Group.

TSIC 27 provides guidance on evaluating the substance of transactions in the legal form of a lease between the entity and the investor whether a series of transactions is linked and should be accounted for as one transaction and whether the arrangement meets the definition of a lease under TAS17 “Leases”. This guidance explains examples that individually demonstrate that an arrangement may not, in substance, involve a lease under TAS 17. The accounting shall reflect the substance of the arrangement.  This interpretation has no impact to the Group.

TSIC 29 contains disclosure requirements in respect of public-to-private service arrangements. This interpretation has no impact to the Group.

TSIC 32 provides guidance on the internal expenditure on the development and operation of the entity web site for internal or external access. The entity shall comply with the requirements described in TAS38 “Intangible Assets”. This interpretation has no impact to the Group.
3
Estimates
The preparation of interim consolidated and company financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim consolidated and company financial information, the significant judgements made by management in applying the group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the consolidated and company financial statements for the year ended 31 December 2013.
4
Segment information
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision-maker. The chief operating decision-maker, who is responsible for allocating resources and assessing performance of the operating segments, has been identified as Managing Director that makes strategic decisions which is reported as two operating segment information as follows:

1. Oil palm plantations, crushing mills and seedling production 
2. Electric plant with methane capture biogas project
There was no material activity pertaining to the electric plant with methane capture biogas project. The Company’s total sales and total assets of the electric plant with methane capture biogas project represented 1.98% and 2.62% of the total balance in the interim consolidated financial information, respectively. Therefore the internal reporting is reported as one operating segment information.
5
Cash and cash equivalents

	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2014
	2013
	2014
	2013

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Cash on hand
	4,152,946
	672,579
	4,133,101
	672,579

	Deposits at banks - Current accounts
	9,619,899
	5,730,671
	9,619,899
	5,730,671

	Deposits at banks - Savings accounts
	430,710,581
	102,363,123
	413,835,471
	88,541,878

	Fixed deposits with banks
	250,000,000
	715,000,000
	250,000,000
	715,000,000

	
	
	
	
	

	Cash and cash equivalents
	694,483,426
	823,766,373
	677,588,471
	809,945,128


As at 30 September 2014, fixed deposits with banks represent three-month term (31 December 2013: three-month term) and carry interest at the rates of 2.35% per annum (31 December 2013: 3.05% - 3.125% per annum).
6
Short-term investments

As at 30 September 2014, short-term investments represent fixed deposits with banks with maturity of 
four-month term (31 December 2013: four-month term) and carry interest at the rates of 2.40% - 2.85% per annum (31 December 2013: 3.125% per annum).
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Trade and other receivables, net
	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2014
	2013
	2014
	2013

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Trade receivables
	258,241,913
	351,062,066
	258,241,913
	351,062,066

	Less  Allowance for doubtful
	
	
	
	

	   accounts
	(10,000,000)
	(10,000,000)
	(10,000,000)
	(10,000,000)

	
	
	
	
	

	Trade receivables, net
	248,241,913
	341,062,066
	248,241,913
	341,062,066

	Advance to related parties
	
	
	
	

	   (Note 20 c)
	-
	-
	987,916
	15,811,494

	Accrued interest income
	5,126,923
	9,344,469
	5,126,923
	9,344,469

	Advance payment
	1,591,097
	996,268
	1,254,482
	996,268

	Prepayments
	18,735,787
	3,970,994
	3,370,708
	3,911,171

	
	
	
	
	

	Trade and other receivables, net
	273,695,720
	355,373,797
	258,981,942
	371,125,468


Trade receivable can be analysed by their age as follows:

	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2014
	2013
	2014
	2013

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Outstanding up to 3 months 
	246,369,308
	341,226,803
	246,369,308
	341,226,803

	3 - 6 months
	-
	-
	-
	-

	6 - 12 months
	2,037,342
	-
	2,037,342
	-

	Over 12 months
	9,835,263
	9,835,263
	9,835,263
	9,835,263

	
	
	
	
	

	Total
	258,241,913
	351,062,066
	258,241,913
	351,062,066

	Less  Allowance for doubtful
	
	
	
	

	
   accounts
	(10,000,000)
	(10,000,000)
	(10,000,000)
	(10,000,000)

	
	
	
	
	

	Trade receivables, net
	248,241,913
	341,062,066
	248,241,913
	341,062,066
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Inventories, net
	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2014
	2013
	2014
	2013

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Palm fruit
	4,154,367
	-
	3,844,638
	-

	Palm oil
	164,526,767
	150,555,871
	115,149,857
	150,555,871

	By products from palm oil
	
	
	
	

	   production
	7,001,320
	8,333,130
	7,001,320
	8,333,130

	Palm seeds and seedlings
	24,094,251
	34,608,168
	24,094,251
	34,608,168

	Fertilizers, spare parts and 
	
	
	
	

	   general supplies
	31,541,018
	32,965,479
	31,541,018
	32,965,479

	
	
	
	
	

	
	231,317,723
	226,462,648
	181,631,084
	226,462,648

	Less  Allowance for obsolescence 
	
	
	
	

	   of spare parts
	(2,400,000)
	(2,400,000)
	(2,400,000)
	(2,400,000)

	
	
	
	
	

	Inventories, net
	228,917,723
	224,062,648
	179,231,084
	224,062,648


9
Investment in subsidiaries

	
	Company

	
	
	
	Paid-up
	%
	Cost

	
	
	
	capital
	Ownership
	value

	
	Countries
	Business
	Baht
	interest
	Baht

	
	
	
	
	
	

	Univanich Agribusiness  

   Corporation
	Philippines
	investment holding
	9,000,000 Pesos
	100
	6,480,000

	
	
	
	
	
	

	Subsidiary of Univanich
	
	
	
	
	

	   Agribusiness  Corporation
	
	
	
	
	

	Univanich Carmen Palm Oil 

   Corporation 
	Philippines
	Palm oil crushing mill
	81,180,000

Pesos
	51
	-

	
	
	
	
	
	

	
	
	
	
	
	6,480,000


A summary of movements in investment in subsidiaries are as follows: 

	
	Company

	For the nine-month period ended 30 September 2014
	Baht

	
	

	Opening net book value
	6,480,000

	Change during the period 
	-

	
	

	Closing net book value
	6,480,000
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Palm plantation, net

For the nine-month period ended 30 September 2014

	
	Consolidated

and Company

	
	Baht

	
	

	Opening net book amount (Audited)
	123,275,481

	Additions
	5,123,374

	Amortisation charge
	(8,288,937)

	
	

	Closing net book amount (Unaudited)
	120,109,918


The Company’s plantation has been made on the Company’s own land, concession land and lease land.  The land concessions were issued by the Government for development of oil palm plantation.  Details of land under concession and under operating lease agreements as at 30 September 2014 are as follows:

	
	
	
	Area per
	Planted

	Name of estate
	Type
	Terms
	contract (Rai)
	area (Rai)

	
	
	
	
	

	TOPI
	Concession
	Renewed for 30 years 

   from 19 November 1993
	8,250
	8,250

	
	
	
	
	

	TOPI
	Lease
	Leased from 

   Co-operative 

   Promotion Department  

   for 30 years, at the rates  

   of Baht 100 to Baht 300 

   per Rai per year, 

   commencing on 

   27 April 1994
	2,500
	2,500


The land concession at the Chean Vanich Estate, 20,000 rai, expired on 21 April 2013, however, 
the Company has submitted a legal action to the Administrative Court of Nakorn Sri Thammarat on 
7 March 2013, asking the court to order all related government organizations to complete consideration of the Company’s renewal request to continue utilizing 10,849-1-60 rai of the concession area in the national forest reserve area located at Tambol Plaipraya, Amphoe Plaipraya and Tambol Khlong Hin, Amphoe Aoluk, Krabi Province as soon as possible. On 12 June 2013, the Administrative Court of Nakorn Sri Thammarat accepted the Company’s petition and it is now under consideration by the Court.

On 30 August 2013, the Forestry Department ordered the cessation of all activity of the Company in the expired concession area.

On 20 December 2013, the Company filed a further petition to the Administrative Court in Nakhon Sri Thammarat. This second petition requests the Court to instruct the Forestry Department to withdraw its order of 30 August 2013 while the Court is considering the Company’s earlier petition of 7 March 2013 seeking renewal of the lease on 10,849-1-60 Rai concession area.  This second petition also requests the Court to award compensation from the Forestry Department for damages caused by its unlawful restriction of the Company’s activities. On 4 July 2014, the Administrative Court of Nakorn Sri Thammarat accepted the Company’s petition and it is now under consideration by the Court.
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Property, plant and equipment, net
For the nine-month period ended 30 September 2014
	
	Consolidated
	Company

	
	Baht 
	Baht 

	
	
	

	Opening net book amount (Audited)
	1,115,080,981
	963,895,343

	Additions
	221,426,313
	89,304,960

	Disposals - net 
	(29,106)
	(29,106)

	Depreciation charge
	(108,284,175)
	(97,197,520)

	Currency translation differences
	(5,547,510)
	-

	
	
	

	Closing net book amount (Unaudited)
	1,222,646,503
	955,973,677
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Trade and other payables
	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2014
	2013
	2014
	2013

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Accounts payable
	14,288,538
	21,391,769
	14,288,538
	21,391,769

	Accounts payable for purchase of
	
	
	
	

	   palm fruits 
	27,190,665
	21,138,477
	26,273,392
	21,138,477

	Accounts payable for purchase of
	
	
	
	

	   fixed assets
	6,455,731
	57,321,961
	-
	3,860,346

	Advance received from
	
	
	
	

	   related parties (Note 20 c)
	57,564,091
	7,398,000
	-
	-

	Deposit from customers
	13,162,357
	10,643,291
	13,162,357
	10,643,291

	Others
	5,189,272
	2,440,991
	5,081,775
	2,219,049

	
	
	
	
	

	
	123,850,654
	120,334,489
	58,806,062
	59,252,932
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Long term loan from financial institution

On 21 March 2014, the subsidiary availed an interest-bearing loan with Land Bank of the Philippines (LBP) amounting to Peso 233,500,000.  The proceeds of the loan were used to finance the construction of a palm oil mill and fabrication of certain machinery.  The interest-bearing loan is payable for ten years with one year grace period on principal and bears interest at a variable rate subject to quarterly repricing, but not lower than 6.00% per annum which is payable in 36 equal quarterly payments. The loan with LBP is secured by parcels of land owned by a related party under common ownership.
The movement in long-term loan from financial institutions is as follows:
	
	Consolidated

	
	Baht 

	
	

	For the nine-month period ended 30 September 2014
	

	Opening balance
	-

	Addition
	169,264,150

	Gain on exchange rate
	(747,200)

	
	

	Ending balance
	168,516,950


Maturity of long-term loan from financial institution is as follow:

	
	Baht 

	
	

	Long-term loan from financial institution
	

	   - Within 1 year
	9,880,271

	   - Later than 1 year but no later than 5 years
	66,592,827

	   - Later than 5 years
	92,043,852

	
	

	Total long-term loan from financial institution
	168,516,950
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Employee benefits obligation

The movement in the employee benefits obligation for the nine-month period ended 30 September 2014 is as follows:

	
	Consolidated

	
	and Company

	
	Baht

	
	

	At 1 January
	134,964,932

	Current service cost
	9,198,577

	Interest cost
	4,814,980

	Actuarial gains defined employee benefit plans
	(8,448,623)

	Provident fund of the Company portion for the period
	(1,195,576)

	Benefits paid
	(827,688)

	
	

	At 30 September
	138,506,602
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Share capital and premium on share capital

For the nine-month period ended 30 September 2014
	
	
	
	Premium
	

	
	
	Ordinary
	on share 
	

	
	Number of
	shares
	Capital
	Total

	
	shares
	Baht
	Baht
	Baht

	
	
	
	
	

	Opening balance
	940,000,000
	470,000,000
	267,503,419
	737,503,419

	Issue of shares
	-
	-
	-
	-

	
	
	
	
	

	Closing balance
	940,000,000
	470,000,000
	267,503,419
	737,503,419


As at 30 September 2014 and 31 December 2013, the total registered number of ordinary shares is 940,000,000 shares with a par value of Baht 0.50 per share. All shares are issued and fully paid-up.
16
Other significant item 


The following item of unusual nature, size or incidence has been charged to the operating profit during the interim period.

For the three-month and nine-month period ended 30 September
	
	Consolidated
	Company

	
	2014
	2013
	2014
	2013

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Sales of Carbon Credit
	42,552,011
	-
	42,552,011
	-
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Income tax

The income tax is corporate income tax which calculated from the profit of Non-BOI activities.

The Company recognises income tax payable or receivable in future periods in respect of temporary differences arising between the tax base of assets and liabilities and their carrying amounts in the interim financial information.  The interim income tax expense is recognised based on management’s estimate using the tax rate that would be applicable to expected total annual earnings. The estimated average annual tax rate used for the year 2014 is 15.42% (The estimated tax rate for the prior interim period was 11.28%).
Income tax expense for the three-month and nine-month periods ended 30 September 2014 and 2013 comprises the following: 

For the three-month period ended 30 September
	
	Consolidated
	Company

	
	2014
	2013
	2014
	2013

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Current income tax expense
	
	
	
	

	   for the period
	35,790,262
	25,911,042
	35,891,820
	25,911,042

	Net movement of deferred 
	
	
	
	

	   income tax during the period
	(768,706)
	693,257
	1,315,378
	693,257

	
	
	
	
	

	Income tax expense for the period
	35,021,556
	26,604,299
	37,207,198
	26,604,299
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Income tax (Cont’d)

For the nine-month period ended 30 September
	
	Consolidated
	Company

	
	2014
	2013
	2014
	2013

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Current income tax expense
	
	
	
	

	   for the period
	123,860,030
	80,958,286
	123,961,588
	80,958,286

	Net movement of deferred 
	
	
	
	

	   income tax during the period
	(4,211,623)
	(5,825,590)
	151,896
	(5,825,590)

	
	
	
	
	

	Income tax expense for the period
	119,648,407
	75,132,696
	124,113,484
	75,132,696


18
Basic earnings per share

Basic earnings per share is calculated by dividing the net profit attributable to ordinary shareholders by the weighted average number of ordinary shares issued during the period (2014: 940 million shares; 2013: 940 million shares).

There are no potential dilutive ordinary shares, warrants, in issue for the nine-month periods ended 
30 September 2014 and 2013.

19
Dividend paid

At the Board of Directors’ Meeting held on 14 August 2014, the Board of Directors passed a resolution to approve an interim dividend for the year ending 31 December 2014 of Baht 0.20 per share, totaling Baht 188,000,000.  The Company paid the interim dividend in September 2014.

At the Annual General Shareholders’ meeting held on 25 April 2014, the shareholders approved 
a dividend payment for the year ended 31 December 2013 of Baht 0.55 per share, totaling Baht 517,000,000. During 2013, the Company had already paid the interim dividends at Baht 0.20 per share, totaling Baht 188,000,000. Therefore, the remaining dividends to be paid were Baht 0.35 per share, totaling Baht 329,000,000. The Company paid the remaining dividend on 23 May 2014.

20
Related party transactions 

Related parties are those parties connected with the Group and the Company through shareholders, common shareholders or directors. The significant investments in subsidiaries are described in note 9. 
Mr. Apirag Vanich and members of his family are major shareholders.  The following material transactions were carried out with related parties:
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Related party transactions (Cont’d)
a)
Purchases of goods and services 
For the three-month period ended 30 September
	
	Consolidated
	Company

	
	2014
	2013
	2014
	2013

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Purchases of goods
	
	
	
	

	   Other related parties 
	
	
	
	

	      - the same shareholders
	
	
	
	

	         and directors
	5,100,099
	5,844,075
	5,100,099
	5,844,075

	Purchases of services
	
	
	
	

	   Other related parties 
	
	
	
	

	      - the same shareholders
	
	
	
	

	         and directors
	1,797,937
	2,478,417
	1,797,937
	2,478,417


For the nine-month period ended 30 September
	
	Consolidated
	Company

	
	2014
	2013
	2014
	2013

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Purchases of goods
	
	
	
	

	   Other related parties 
	
	
	
	

	      - the same shareholders
	
	
	
	

	         and directors
	20,358,283
	16,682,956
	20,358,283
	16,682,956

	Purchases of services
	
	
	
	

	   Other related parties 
	
	
	
	

	      - the same shareholders
	
	
	
	

	         and directors
	6,703,414
	7,578,325
	6,703,414
	7,578,325


The policies for related party transactions are as follows:

-
Purchases of palm fruits are made in the normal course of business and at market prices.

-
Purchases of services mainly comprise of port charges for export shipping which are made in the normal course of business and at market prices.

b)
Outstanding balances arising from purchases of goods and services

	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2014
	2013
	2014
	2013

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Accrued expenses
	
	
	
	

	   Other related parties  
	
	
	
	

	      - the same shareholders 
	
	
	
	

	         and directors
	449,510
	638,919
	449,510
	638,919
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Related party transactions (Cont’d)
c)
Amount due from /amount due to related parties
	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2014
	2013
	2014
	2013

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Amount due from
	
	
	
	

	   related parties
	
	
	
	

	   - Advance to related parties
	
	
	
	

	         Subsidiaries
	-
	-
	987,916
	15,811,494

	
	
	
	
	

	Amount due to related parties
	
	
	
	

	   - Advance received
	
	
	
	

	      Other related parties 
	
	
	
	

	         - the same shareholders 
	
	
	
	

	            and directors
	57,564,091
	7,398,000
	-
	-


d)
Long-term loans to a subsidiary
The Company has entered into a long-term loan agreement with Univanich Agribusiness Corporation, a subsidiary, for a maximum of USD 3 million, for investment in a joint venture business project to construct a new factory.  The repayment of principal will be due annually at the amount specified in the loan agreement.  The first repayment is due after 5 years, commencing from the first draw-down date.

This loan is uncollateralised and interest-free.

The movements in long-term loans to a subsidiary can be analysed as follows:
	
	Company

	
	Baht 

	
	

	For the nine-month period ended 30 September 2014
	

	Opening balance
	65,355,600

	Increase
	32,980,000

	Loss on exchange rate
	(1,644,400)

	
	

	Ending balance
	96,691,200
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Related party transactions (Cont’d)
e)
Key management compensation
Key management compensation expenses included the directors’ remuneration which represents meeting fees and remuneration paid to the Company’s Chairman, Directors and Audit Committee members as approved by the shareholders of the Company in the Annual General Shareholders’ Meeting and the key management remuneration represents salary and other related benefits.

For the three-month period ended 30 September
	
	Consolidated
	Company

	
	2014
	2013
	2014
	2013

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Short-term employee benefits
	11,986,741
	10,820,155
	11,986,741
	10,820,155

	Post-employment benefits
	2,531,742
	1,217,248
	2,531,742
	1,217,248

	
	
	
	
	

	
	14,518,483
	12,037,403
	14,518,483
	12,037,403


For the nine-month period ended 30 September
	
	Consolidated
	Company

	
	2014
	2013
	2014
	2013

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Short-term employee benefits
	35,255,436
	34,375,297
	35,255,436
	34,375,297

	Post-employment benefits
	7,595,225
	3,651,743
	7,595,225
	3,651,743

	
	
	
	
	

	
	42,850,661
	38,027,040
	42,850,661
	38,027,040
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Commitments and contingent liabilities

Commitments of the Company

As at 30 September 2014, the Company had commitments relating to purchases of machinery and equipment amounted to Baht 1.44 million, and USD 0.11 million (31 December 2013: Baht 9.43 million, and USD 0.17 million).

Commitments of a subsidiary

As at 30 September 2014, a subsidiary had commitments relating to the cost of construction and the purchase of machinery of Pesos 15.42 million (31 December 2013: USD 2.30 million, Euro 0.04 million, RM 0.3 million and Pesos 28.97 million).

22
Letters of guarantee

As at 30 September 2014, the Company had commitments under bank guarantees arising in the ordinary course of business amounting to Baht 6.10 million (31 December 2013: Baht 3.79 million).

23
Foreign currency forward contracts
As at 30 September 2014 and 31 December 2013, the Company had outstanding foreign currency forward contracts to sell USD as follows:

	
	Consolidated
	Company

	
	30 September
	31 December
	30 September
	31 December

	
	2014
	2013
	2014
	2013

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	Baht
	Baht
	Baht
	Baht

	
	
	
	
	

	Foreign currency forward contracts
	
	
	
	

	2014 :US Dollar 7.09 million 
	
	
	
	

	   at rates between Baht 31.86 and 
	
	
	
	

	   Baht 32.29 = 1 US Dollar 
	226,640,244
	-
	226,640,244
	-

	   (2013 : US Dollar 6.73 million 
	
	
	
	

	   at rates between Baht 31.29 and
	
	
	
	

	   Baht 32.73 = 1 US Dollar)
	-
	213,472,172
	-
	213,472,172

	
	
	
	
	

	
	226,640,244
	213,472,172
	226,640,244
	213,472,172


As at 30 September 2014, the Company has entered into foreign currency forward contracts in order to protect the movements in exchange rates of foreign currency accounts receivable will be realised as a result of export sale commitment which will be delivered in October 2014.
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