Univanich Palm Oil Public Company Limited

Condensed Notes to Interim Financial Information (Unaudited)

For the three-month period ended 31 March 2015

1
General information
Univanich Palm Oil Public Company Limited (“the Company”) was formed on 26 December 1995 from the amalgamation, according to the Civil and Commercial Code, of Hup Huat Palm Oil Industry Company Limited, Siam Palm Oil and Refinery Industry Company Limited and Thai Oil Palm Industry and Estate Company Limited.  The Company has assumed all of the assets, liabilities, rights and obligations of the companies amalgamated on the date of amalgamation.  However, as at 31 December 2014, the names on some legal documents of the three amalgamated companies relating to assets assumed before the companies amalgamated have not been converted to the name of Univanich Palm Oil Public Company Limited. The Company is a public company limited, incorporated and domiciled in Thailand.

The Company’s head office is located at 258 Aoluk-Laemsak Road, Ampur Aoluk, Krabi province.

The Company has 3 branches located at the following addresses:

1) Plai Phraya Branch : 592 Aoluk-Prasaeng Road, Plaiphraya District, Krabi province.

2) Lamthap Branch : 142 Moo 1 Tambol Toongsaitong, Lamthap District, Krabi province.

3) Cha-Uat Branch : 173/2 Moo 6 Tambol Thapraja, Cha-Uat District, Nakhon Sri Thammarat province.
The Company has been listed in the Stock Exchange of Thailand since 25 November 2003. 
For reporting purposes, the Company and its subsidiaries are referred to as the Group.

The Group is engaged in oil palm plantations, crushing mills, oil palm research and seed productions and electric power plant with methane capture biogas project.
This interim consolidated and company financial information were authorised by the Board of Directors on 15 May 2015.
This interim consolidated and company financial information has been reviewed, not audited.

2
Accounting policies
2.1
Basis of preparation
This interim consolidated and company financial information was prepared in accordance with Thai generally accepted accounting principles under the Accounting Act B.E. 2543, being those Thai Accounting Standards issued under the Accounting Professions Act B.E. 2547, and the financial reporting requirements of the Securities and Exchange Commission.  The primary financial information (i.e. statement of financial position, statement of comprehensive income, changes in shareholders’ equity and cash flows) are prepared in the full format as required by the Securities and Exchange Commission. The notes to the financial information are prepared in a condensed format according to Thai Accounting Standard 34 (revised 2012), ‘Interim Financial Reporting’ and additional notes are presented as required by the Securities and Exchange Commission under the Securities and Exchange Act.
2
Accounting policies (Cont’d)
2.1
Basis of preparation (Cont’d)
This interim consolidated and company financial information should be read in conjunction with the consolidated and company financial statements for the year ended 31 December 2014.

An English-version of the interim consolidated and company financial information has been prepared from the interim financial information that is in the Thai-language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.

The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2014, except as described subsequently.

Costs that are incurred unevenly during the financial year are anticipated or deferred in the interim report only if it would also be appropriate to anticipate or defer such costs at the end of the financial year.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected total annual profit or loss.

2.2
Revised accounting standards, revised financial reporting standards, and related interpretations

New financial reporting standards and revised accounting standards, revised financial reporting standards are effective on 1 January 2015.These standards are relevant to the Group.

a)
Financial reporting standards, which are relevant to the Group:

	TAS 1 (revised 2014)
	Presentation of financial statements

	TAS 16 (revised 2014)
	Property, plant and equipment

	TAS 19 (revised 2014)
	Employee benefits

	TAS 27 (revised 2014)
	Separate financial statements

	TAS 34 (revised 2014)
	Interim financial reporting

	TFRS 10
	Consolidated financial statements

	TFRS 12
	Disclosure of interests in other entities

	TFRS 13
	Fair value measurement


TAS 1 (revised 2014), the main change is that a requirement for entities to group items presented in ‘other comprehensive income’ (OCI) on the basis of whether they are potentially reclassifiable to profit or loss subsequently (reclassification adjustments). The amendments do not address which items are presented in OCI.

TAS 16 (revised 2014) indicates that spare part, stand-by equipment and servicing equipment are recognised as PPE when they meet the definition of PPE. Otherwise, such items are classified as inventory. This standard has no impact to the Group. 
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Accounting policies (Cont’d)
2.2
Revised accounting standards, revised financial reporting standards, and related interpretations (Cont’d)
a)
Financial reporting standards, which are relevant to the Group: (Cont’d)

TAS 19 (revised 2014), the key changes are (a) actuarial gains and losses are renamed ‘remeasurements’ and will be recognised immediately in ‘other comprehensive income’ (OCI). Actuarial gains and losses will no longer be deferred using the corridor approach or recognised in profit or loss; and (b) past-service costs will be recognised in the period of a plan amendment; unvested benefits will no longer be spread over a future-service period. This standard has no impact to the Group. 

TAS 27 (revised 2014) provide the requirements relating to separate financial statements.

TAS 34 (revised 2014), the key change is the disclosure requirements for operating segment. An entity shall disclose information of a measure of total assets and liabilities for a particular reportable segment if such amounts are regularly provided to the chief operating decision maker and if there has been a material change from the amount disclosed in the last annual financial statements for that reportable segment.

TFRS 10 has a single definition of control and supersedes the principles of control and consolidation included within the original TAS 27, ‘Consolidated and separate financial statements’. The standard sets out the requirements for when an entity should prepare consolidated financial statements, defines the principles of control, explains how to apply the principles of control and explains the accounting requirements for preparing consolidated financial statements. The key principle in the new standard is that control exists, and consolidation is required, only if the investor possesses power over the investee, has exposure to variable returns from its involvement with the investee and has the ability to use its power over the investee to affect its returns. This standard has no impact to the Group.

TFRS 12 require entities to disclose information that helps readers of financial statements to evaluate the nature of risks and financial effects associated with the entity’s interests in subsidiaries, associates, joint arrangements and unconsolidated structured entities. This standard has no impact to the Group.

TFRS 13 aims to improve consistency and reduce complexity by providing a precise definition of fair value and a single source of fair value measurement and disclosure requirements for use across TFRSs. This standard has no impact to the Group.

2
Accounting policies (Cont’d)
2.3
New accounting policies

2.3.1
Consolidated

a) Subsidiaries

Subsidiaries are all entities over which the Group has control. The Group controls an entity when the Group is exposed to, or has rights to, variable returns from its involvement with the entity and has the ability to affect those returns through its power over the entity. Subsidiaries are fully consolidated from the date on which control is transferred to the Group. They are deconsolidated from the date that control ceases.

The Group applies the acquisition method to account for business combinations. The consideration transferred for the acquisition of a subsidiary is the fair values of the assets transferred, the liabilities incurred to the former owners of the acquiree and the equity interests issued by the Group. The consideration transferred includes the fair value of any asset or liability resulting from a contingent consideration arrangement. Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are measured initially at their fair values at the acquisition date. The Group recognises any non-controlling interest in the acquiree on an acquisition-by-acquisition basis, either at fair value or at the non-controlling interest’s proportionate share of the recognised amounts of acquiree’s identifiable net assets.

Acquisition-related costs are expensed as incurred.

If the business combination is achieved in stages, the acquisition date carrying value of the acquirer’s previously held equity interest in the acquiree is re-measured to fair value at the acquisition date; any gains or losses arising from such re-measurement are recognised in profit or loss.

Any contingent consideration to be transferred by the Group is recognised at fair value at the acquisition date. Subsequent changes to the fair value of the contingent consideration that is deemed to be an asset or liability is recognised either in profit or loss or as a change to other comprehensive income. Contingent consideration that is classified as equity is not re-measured, and its subsequent settlement is accounted for within equity.

The excess of the consideration transferred, the amount of any non-controlling interest in the acquiree and the acquisition-date fair value of any previous equity interest in the acquiree over the fair value of the Group’s share of the identifiable net assets acquired is recorded as goodwill. If this is less than the fair value of the net assets of the subsidiary acquired in the case of a bargain purchase, the difference is recognised directly in profit or loss.

2
Accounting policies (Cont’d)
2.3
New accounting policies (Cont’d)
2.3.1
Consolidated (Cont’d)
a) Subsidiaries (Cont’d)


Intercompany transactions, balances and unrealised gains or loss on transactions between Group companies are eliminated. Unrealised losses are also eliminated. Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies adopted by the Group.
2.3.2
Employee benefits

The accounting policies for employee benefits used in the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2014, except past service cost, which the Company recognised in profit or loss immediately.

3
Estimates
The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim financial information, the significant judgements made by management in applying the group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the consolidated financial statements for the year ended 31 December 2014.
4
Segment information
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision-maker. The chief operating decision-maker, who is responsible for allocating resources and assessing performance of the operating segments, has been identified as Managing Director that makes strategic decisions which is reported as two operating segment information as follows:

1. Oil palm plantations, crushing mills and seedling production 
2. Electric plant with methane capture biogas project
4
Segment information (Cont’d)
There was no material activity pertaining to the electric plant with methane capture biogas project. The Company’s total sales and total assets of the electric plant with methane capture biogas project represented 1.91% and 2.17% of the total balance in the interim consolidated financial information, respectively. Therefore the internal reporting is reported as one operating segment information.
The Group operated mainly in Thailand. It’s non-current assets and revenue in Philippines are not material, therefore geographic information has not been presented.

5
Cash and cash equivalents

	
	Consolidated
	Company

	
	31 March
	31 December
	31 March
	31 December

	
	2015
	2014
	2015
	2014

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Cash on hand
	4,967
	117
	4,918
	102

	Deposits at banks
	
	
	
	

	   - Current accounts
	830
	8,621
	830
	8,621

	Deposits at banks
	
	
	
	

	   - Saving accounts
	622,089
	388,647
	586,084
	370,747

	Fixed deposits with banks
	25,000
	-
	25,000
	-

	Investment in bonds
	-
	299,773 
	-   
	299,773

	
	
	
	
	

	
	652,886
	697,158
	616,832
	679,243


As at 31 March 2015, fixed deposits with banks represent eighty eight-day term and carry interest at the rates of 2.08% per annum.
As at 31 December 2014, investment in bonds represent investment in Bank of Thailand bonds with maturity of twenty-nine-day term and carried yield at the rate of 1.98% per annum.

6
Short-term investments

As at 31 March 2015, short-term investments represented fixed deposits with banks with maturity of four-month to seven-month terms (31 December 2014: four-month to seven-month terms), and carried interest at the rate of 2.275% - 3.1% per annum (31 December 2014: 2.4% - 3.1% per annum).
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Trade and other receivables, net
	
	Consolidated
	Company

	
	31 March
	31 December
	31 March
	31 December

	
	2015
	2014
	2015
	2014

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Trade receivables
	227,526
	79,265
	218,820
	73,417

	Less  Allowance for doubtful
	
	
	
	

	            accounts
	(11,900)
	(11,900)
	(11,900)
	(11,900)

	
	
	
	
	

	Trade receivables, net
	215,626
	67,365
	206,920
	61,517

	Advance to related parties
	
	
	
	

	   (Note 17 c)
	-
	-
	3,340
	1,945

	Accrued interest income
	6,364
	7,570
	6,364
	7,570

	Advance payment
	3,943
	4,086
	3,592
	3,730

	Prepayments
	5,386
	12,551
	3,516
	10,956

	
	
	
	
	

	
	231,319
	91,572
	223,732
	85,718


Trade receivable can be analysed by their age as follows:

	
	Consolidated
	Company

	
	31 March
	31 December
	31 March
	31 December

	
	2015
	2014
	2015
	2014

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Outstanding up to 3 months 
	215,653
	67,392
	206,947
	61,544

	3 - 6 months
	-
	-
	-
	-

	6 - 12 months
	-
	-
	-
	-

	Over 12 months
	11,873
	11,873
	11,873
	11,873

	
	
	
	
	

	Total
	227,526
	79,265
	218,820
	73,417

	Less  Allowance for doubtful
	
	
	
	

	             accounts
	(11,900)
	(11,900)
	(11,900)
	(11,900)

	
	
	
	
	

	Trade receivables, net
	215,626
	67,365
	206,920
	61,517


8
Inventories, net

	
	Consolidated
	Company

	
	31 March
	31 December
	31 March
	31 December

	
	2015
	2014
	2015
	2014

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Palm fruit
	5,940
	-
	5,027
	-

	Palm oil
	143,900
	158,164
	109,770
	106,487

	By products from
	
	
	
	

	   palm oil production
	12,839
	8,951
	12,332
	7,038

	Palm seeds and seedlings
	30,080
	25,529
	30,080
	25,529

	Fertilizers and supplies
	28,224
	27,451
	28,224
	27,452

	
	
	
	
	

	
	220,983
	220,095
	185,433
	166,506

	Less  Allowance for obsolescence
	
	
	
	

	   of supplies 
	(2,400)
	(2,400)
	(2,400)
	(2,400)

	
	
	
	
	

	
	218,583
	217,695
	183,033
	164,106


9
Investment in subsidiaries

	
	Company

	
	
	
	
	%
	Cost

	
	
	
	Paid-up
	Ownership
	Value

	
	Countries
	Business
	Capital
	interest
	Baht’000

	
	
	
	
	
	

	Univanich Agribusiness  

   Corporation
	Philippines
	investment holding
	9,000 Pesos
	100
	6,480

	
	
	
	
	
	

	Subsidiary of Univanich
	
	
	
	
	

	  Agribusiness  Corporation
	
	
	
	
	

	Univanich Carmen Palm Oil 

   Corporation 
	Philippines
	Palm oil crushing mill
	162,360 Pesos

	51
	-



	
	
	
	
	
	

	
	
	
	
	
	6,480


A summary of movements in investment in subsidiaries are as follows: 

	
	Company

	
	Baht’000

	
	

	For the three-month period ended 31 March 2015
	

	Opening net book value
	6,480

	Payment for shares in subsidiaries 
	-

	
	

	Closing net book value
	6,480
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Palm plantation, net

For the three-month period ended 31 March 2015
	
	Consolidated

and Company

	
	Baht’000

	
	

	Opening net book amount 
	117,750

	Additions
	1,457

	Amortisation charge
	(2,903)

	
	

	Closing net book amount 
	116,304


The Company’s plantation has been made on the Company’s own land, concession land and lease land.  The land concessions were issued by the Government for development of oil palm plantation.  Details of land under concession and under operating lease agreements as at 
31 March 2015 are as follows:

	
	
	
	Area per
	Planted

	Name of estate
	Type
	Terms
	contract (Rai)
	area (Rai)

	
	
	
	
	

	TOPI
	Concession
	Renewed for 30 years 

  from 19 November 1993
	8,250
	8,250

	
	
	
	
	

	TOPI
	Lease
	Leased from 

  Co-operative 

  Promotion Department  

  for 30 years, at the rates  

  of Baht 100 to Baht 300 

  per Rai per year, 

  commencing on 

  27 April 1994
	2,500
	2,500


The land concession at the Chean Vanich Estate, 20,000 rai, expired on 21 April 2013, however, the Company has submitted a legal action to the Administrative Court of Nakorn Sri Thammarat on 7 March 2013, asking the court to order all related government organizations to complete their consideration of the Company’s lawful renewal application to continue utilizing 10,849-1-60 rai of the concession area in the national forest reserve area located at Tambol Plaipraya, Amphoe Plaipraya and Tambol Khlong Hin, Amphoe Aoluk, Krabi Province as soon as possible. On 12 June 2013, the Administrative Court of Nakorn Sri Thammarat accepted the Company’s petition and it is now under consideration by the Court.

On 30 August 2013, the Forestry Department ordered the cessation of all activity of the Company in the expired concession area.

On 20 December 2013, the Company filed a further petition to the Administrative Court in Nakhon Sri Thammarat. This second petition requests the Court to instruct the Forestry Department to withdraw its order of 30 August 2013 while the Court is considering the Company’s earlier petition of 7 March 2013 seeking renewal of the lease on 10,849-1-60 Rai concession area.  This second petition also requests the Court to award compensation from the Forestry Department for damages caused by its unlawful restriction of the Company’s activities. On 4 July 2014, the Administrative Court of Nakorn Sri Thammarat accepted the Company’s petition and it is now under consideration by the Court.
10
Palm plantation, net (Cont’d)
On 11 June 2014, the Company re-occupied the concession area following instruction from the Administrative Court that Government authorities should act to limit any damages incurred by the Company while the company’s petition is being considered by the Court.   A Forest Product Royalty Permit was issued to the Company by the Krabi Governor on 11 June 2014, allowing plantation operations to resume pending the Court’s final verdict on the above petition regarding renewal of the concession lease.
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Property, plant and equipment, net
For the three-month period ended 31 March 2015
	
	Consolidated
	Company

	
	Baht’000 
	Baht’000 

	
	
	

	Opening net book amount 
	1,231,483
	959,156

	Additions
	44,420
	37,118

	Disposals - net
	-
	-

	Depreciation charge
	(36,133)
	(23,961)

	Currency translation differences
	(3,678)
	-

	
	
	

	Closing net book amount 
	1,236,092
	972,313
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Trade and other payables

	
	Consolidated
	Company

	
	31 March
	31 December
	31 March
	31 December

	
	2015
	2014
	2015
	2014

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Account payables
	16,984
	21,998
	16,959
	19,722

	Account payables for purchase 
   of palm fruits and palm oil
	22,567
	3,701
	21,884
	3,701

	Account payables for purchase 
   of fixed assets
	6,509
	13,949
	-
	2,572

	Advance received from   
	
	
	
	

	   related parties (Note 17 c)
	29,824
	30,975
	-
	-

	Deposit from customers
	15,426
	14,000
	15,426
	14,000

	Others
	2,777
	1,392
	2,143
	1,022

	
	
	
	
	

	
	94,087
	86,015
	56,412
	41,017
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Long term loan from financial institution

On 21 March 2014, the subsidiary availed an interest-bearing loan with Land Bank of the Philippines (LBP) amounting to Peso 233,500,000.  The proceeds of the loan were used to finance the construction of a palm oil mill and fabrication of certain machinery.  The interest-bearing loan is payable for ten years with one year grace period on principal and bears interest at a variable rate subject to quarterly repricing, but not lower than 6.00% per annum which is payable in 36 equal quarterly payments. The loan with LBP is secured by parcels of land owned by a related party.
The movement in long-term loan from financial institutions is as follows:

	
	Consolidated

	
	Baht’000 

	
	

	For the three-month period ended 31 March 2015
	

	Opening balance
	172,277

	Addition
	-

	Gain on exchange rate
	(2,359)

	
	

	Ending balance
	169,918


Maturity of long-term loan from financial institution is as follow:

	
	Baht’000 

	
	

	Long-term loan from financial institution
	

	   - Within 1 year
	14,683

	   - Later than 1 year but no later than 5 years
	68,410

	   - Later than 5 years
	86,825

	
	

	Total long-term loan from financial institution
	169,918
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Share capital and premium on share capital

For the three-month period ended 31 March 2015
	
	
	
	Premium
	

	
	
	Ordinary
	on share 
	

	
	Number of
	shares
	Capital
	Total

	
	shares
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Opening balance
	940,000,000
	470,000
	267,503
	737,503

	Issue of shares
	-
	-
	-
	-

	
	
	
	
	

	Closing balance
	940,000,000
	470,000
	267,503
	737,503


As at 31 March 2015 and 31 December 2014, the total registered number of ordinary shares is 940,000,000 shares with a par value of Baht 0.50 per share.  All shares are issued and fully paid-up.
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Income tax

The income tax is corporate income tax which calculated from the profit of Non-BOI activities.

The Company recognises income tax payable or receivable in future periods in respect of temporary differences arising between the tax base of assets and liabilities and their carrying amounts in the interim financial information.  The interim income tax expense is recognised based on management’s estimate using the tax rate that would be applicable to expected total annual earnings. The estimated average annual tax rate used for the year 2015 is 17.69% (The estimated tax rate for the prior interim period was 19.17%).

Income tax expense for the period comprises the following: 

	
	Consolidated
	Company

	
	2015
	2014
	2015
	2014

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Current income tax expense for

     the period
	11,204
	19,330
	11,294
	19,330

	Net movement of deferred  
     income tax during the period
	(1,178)
	(3,696)
	(255)
	(1,719)

	
	
	
	
	

	Income tax expense for the period
	10,026
	15,634
	11,039
	17,611
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Basic earnings per share

Basic earnings per share is calculated by dividing the net profit attributable to ordinary shareholders by the weighted average number of ordinary shares issued during the period (2015: 940 million shares; 2014: 940 million shares).
There are no potential dilutive ordinary shares, warrants, in issue for the three-month periods ended 31 March 2015 and 2014.
17
Related party transactions 

Related parties are those parties connected with the Group and the Company through shareholders, common shareholders or directors. The significant investments in subsidiaries are described in note 9. 
In considering each possible related party relationship, attention is directed to the substance of the relationship, and not merely the legal form.

Mr. Apirag Vanich and member of his family are major shareholders.

17
Related party transactions (Cont’d)
The following transactions were carried out with related parties:

a)
Sales/Purchases of goods and services 
For the three-month period ended 31 March
	
	Consolidated
	Company

	
	2015
	2014
	2015
	2014

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Other income
	
	
	
	

	   - Subsidiaries
	-
	-
	1,305
	-

	Purchases of goods
	
	
	
	

	  Other related parties - the same 
	
	
	
	

	      shareholders and directors
	6,092
	6,697
	6,092
	6,697

	Purchases of services
	
	
	
	

	   Other related parties - the same 
	
	
	
	

	      shareholders and directors
	122
	328
	122
	328


The policies for related party transactions are as follows:

-
Purchases of palm fruits are made in the normal course of business and at market prices.

-
Purchases of services mainly comprise of port charges for export shipping which are made in the normal course of business and at market prices.

b)
Outstanding balances arising from purchases of goods and services

	
	Consolidated
	Company

	As at
	31 March
	31 December
	31 March
	31 December

	
	2015
	2014
	2015
	2014

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Accrued expenses
	
	
	
	

	   Other related parties
	
	
	
	

	      - the same shareholders
	
	
	
	

	            and directors
	59,404
	62,589
	59,404
	62,589
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Related party transactions (Cont’d)
c)
Amount due from /amount due to related parties

	
	Consolidated
	Company

	As at
	31 March
	31 December
	31 March
	31 December

	
	2015
	2014
	2015
	2014

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Amount due from related parties
	
	
	
	

	-  Advance to related parties
	
	
	
	

	       Subsidiaries
	-
	-
	3,340
	1,945

	
	
	
	
	

	Amount due to related parties
	
	
	
	

	· Advance received
	
	
	
	

	
Other related parties - the same
	
	
	
	

	 
   shareholders and directors
	29,824
	30,975
	-
	-


d)
Long-term loans to a related party
The Company has entered into a long-term loan agreement with Univanich Agribusiness Corporation, a subsidiary, for a maximum of USD 3 million, for investment in a joint venture business project to conduct a new factory. The repayment of principal will be due on an annual basis as per the amount specified in the loan agreement.  The first repayment is due after 5 years, commencing from the first draw-down date.

This loan is uncollateralised and interest-free.

The movements in long-term loans to a related party can be analysed as follow:

	
	Company

	
	Baht’000 

	
	

	For the three-month period ended 31 March 2015
	

	Opening balance
	98,438

	Increase
	-

	Loss on exchange rate 
	(1,216)

	
	

	Ending balance
	97,222
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Related party transactions (Cont’d)
e)
Prepayment of land rent

During the year 2014, the subsidiary entered into an operating lease agreement with a related party relating to leases its land to construct a new palm oil mill factory and agreed for a lease term of 50 years and for a consideration of Pesos 20 million as full rental payment for the entire lease period which has been presented as prepayment of rental in the consolidated financial statements.

	
	Consolidated

	As at
	31 March
	31 December

	
	2015
	2014

	
	Baht’000 
	Baht’000 

	
	
	

	Current portion of prepayment of land rent
	287
	291

	Prepayment of land rent later than 1 year
	13,907
	14,174

	
	
	

	
	14,194
	14,465


f)
Key management compensation
Key management compensation expenses included the directors’ remuneration which represents meeting fees and remuneration paid to the Company’s Chairman, Directors and Audit Committee members as approved by the shareholders of the Company in the Annual General Shareholders’ Meeting and the key management remuneration represents salary and other related benefits.

For the three-month period ended 31 March
	
	Consolidated
	Company

	
	2015
	2014
	2015
	2014

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Short-term employee benefits
	10,773
	11,419
	10,773
	11,419

	Post-employment benefits
	2,694
	2,532
	2,694
	2,532

	
	
	
	
	

	
	13,467
	13,951
	13,467
	13,951
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Commitments and contingent liabilities

Commitments of the Company

As at 31 March 2015, the Company had commitments relating to purchases of machinery and equipment amounted to Baht 1.28 million, and USD 0.11 million (31 December 2014: Baht 2.96 million, and USD 0.11 million).
Commitments of a subsidiary

As at 31 March 2015, a subsidiary had commitments relating to the cost of construction and the purchase of machinery of USD 0.06 million, and Pesos 2.42 million (31 December 2014: USD 0.16 million and Pesos 11.89 million).

19
Letters of guarantee

As at 31 March 2015, the Company had commitments under bank guarantees arising in the ordinary course of business amounting to Baht 12.03 million (31 December 2014: Baht 9.51 million).

20
Foreign currency forward contracts
As at 31 March 2015 and 31 December 2014, the Company had outstanding foreign currency forward contracts to sell USD as follows:

	
	Consolidated
	Company

	
	31 March
	31 December
	31 March
	31 December

	
	2015
	2014
	2015
	2014

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Foreign currency forward contracts 
	
	
	
	

	2015: US Dollar 0.85 million at rates
	
	
	
	

	of Baht 32.53 = 1 US Dollar
	27,653
	-
	27,653
	-

	(2014: US Dollar 1.71 million
	
	
	
	

	   at rates between Baht 32.46
	
	
	
	

	   and Baht 33.07 = 1 US Dollar)
	-
	55,613
	-
	55,613

	
	
	
	
	

	
	27,653
	55,613
	27,653
	55,613


As at 31 March 2015, the Company has entered into in foreign currency forward contracts in order to protect the movements in exchange rates of foreign currency accounts receivable will be realised as a result of export sale commitment which will be delivered in May 2015.
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Event occurring after the reporting date

At the Annual General Shareholders’ Meeting held on 30 April 2015, the Shareholders approved a dividend payment for the year ended 31 December 2014 of Baht 0.50 per share, totaling Baht 470,000,000.  During 2014, the Company has already paid the interim dividend at Baht 0.20 per share, totaling Baht 188,000,000. Therefore, the remaining dividend to be paid is Baht 0.30 per share, totaling Baht 282,000,000. The Company will pay remaining dividend in May 2015.
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