Univanich Palm Oil Public Company Limited

Condensed Notes to Interim Financial Information (Unaudited)

For the three-month period ended 31 March 2019

1
General information

Univanich Palm Oil Public Company Limited (the Company) was formed on 26 December 1995 from the amalgamation, according to the Civil and Commercial Code, of Hup Huat Palm Oil Industry Company Limited, Siam Palm Oil and Refinery Industry Company Limited and Thai Oil Palm Industry and Estate Company Limited. The Company has assumed all of the assets, liabilities, rights and obligations of the companies amalgamated on the date of amalgamation.  However, as at 31 March 2019, the names on some legal documents of the three amalgamated companies relating to assets assumed before the companies amalgamated have not been converted to the name of Univanich Palm Oil Public Company Limited. The Company is a public company limited, incorporated and domiciled in Thailand.

The Company’s head office is located at 258 Aoluk-Laemsak Road, Ampur Aoluk, Krabi province.

The Company has 5 branches located at the following addresses:

1) Plai Phraya Branch : 592 Aoluk-Prasaeng Road, Plaiphraya District, Krabi province.

2) Lamthap Branch : 142 Moo 1 Tambol Toongsaitong, Lamthap District, Krabi province.

3) Cha-Uat Branch : 173/2 Moo 6 Tambol Thapraja, Cha-Uat District, Nakhon Sri Thammarat province.

4) Chokvallapa Branch : 1/4 Moo 3 Tambol Khura, Khura Buri District, Phang-nga province.
5) Pabon Branch : 659 Moo 8 Tambol Pabon, Pabon District, Phatthalung province.
The Company has been listed on the Stock Exchange of Thailand since 25 November 2003. For reporting purposes, the Company and its subsidiaries are referred to as the Group.

The Group is engaged in oil palm plantations, crushing mills, oil palm research and seed businesses and electric power plant with methane capture biogas project.
This interim consolidated and separate financial information were authorised by the Board of Directors on 8 May 2019.

This interim consolidated and separate financial information has been reviewed, not audited.

2
Accounting policies
2.1
Basis of preparation
The interim financial information has been prepared in accordance with Thai Accounting Standard 34 Interim Financial Reporting. The primary financial information (statement of financial position, statement of comprehensive income, statement of changes in equity and cash flows) is presented in a format consistent with the annual financial statements complying with Thai Accounting Standard 1 Presentation of Financial Statements. The notes to the financial information are prepared in a condensed format. Additional notes are presented as required by the Securities and Exchange Commission under the Securities and Exchange Act.

This interim financial information should be read in conjunction with the annual financial statements for the year ended 31 December 2018.

An English-language version of the interim consolidated and separate financial information has been prepared from the interim financial information that is in the Thai-language. In the event of a conflict or a difference in interpretation between the two languages, the Thai-language interim financial information shall prevail.

The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2018, except for change in accounting policy as described in Note 2.2.
Costs that are incurred unevenly during the financial year are anticipated or deferred in the interim report only if it would also be appropriate to anticipate or defer such costs at the end of the financial year.

Taxes on income in the interim periods are accrued using the tax rate that would be applicable to expected total annual profit or loss.

2.2
Change in accounting policies
TFRS 15 Revenue from contracts with customers

The Group has adopted the new Thai Financial Reporting Standards (TFRS) no. 15, Revenue from contracts with customers from 1 January 2019 under the modified retrospective approach and the comparative figures have not been restated. The Group did apply practical expedient relates to completed contracts and contract modifications allowed by TFRS 15.  The applying this new standard will not have a material impact on the Group.
Revenue is recognised when control of a good or service transfers to a customer.
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Accounting policies (Cont’d)
2.3
Financial reporting standards are effective for annual periods beginning on or after 1 January 2020 which are relevant to the Group. The Group has not yet adopted these revised standards 
2.3.1 
Financial instruments

The new financial reporting standards relate to financial instruments are:
	TAS 32 
	Financial instruments: Presentation

	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9
	Financial Instruments

	TFRIC 16
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments


These new standards address the classification, measurement and derecognition of financial assets and financial liabilities, impairment of financial assets, hedge accounting, and presentation and disclosure of financial instruments.  
2.3.2 
TFRS 16 Leases

TFRS 16 will result in almost all leases where the Group is a lessee being recognised on the balance sheet as the distinction between operating and finance lease is removed. An asset (the right to use the leased item) and financial liability to pay rentals are recognised, with exception on short-term and low-value leases.

The Group’s management is currently assessing the impacts from these standards.
3
Estimates
The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim financial information, the significant judgements made by management in applying the group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the consolidated financial statements for the year ended 31 December 2018.
4
Fair value estimation

The below analyses financial instruments carried at fair value, by valuation method. The different levels have been defined as follows:
(a) Financial instruments in level 1

The fair value of financial instruments traded in active markets is based on quoted market prices at the statement of financial position date. The quoted market price used for financial assets held by the Group is the closing price by reference to the Stock Exchange of Thailand/ the Thai Bond Dealing Centre. These instruments are included in level 1.

(b) Financial instruments in level 2

The fair value of financial instruments that are not traded in an active market (over-the-counter) is determined using valuation techniques which maximise the use of observable market data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

(c) Financial instruments in level 3

If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. 
4
Fair value estimation (Cont’d)
Financial assets carried in the statement of financial position include cash and cash equivalents, short-term investments, trade and other receivables, short-term loans to a subsidiary and long-term loans to a subsidiary. Financial liabilities carried in the statement of financial position include trade and other payables, income tax payable, accrued expenses and long-term loans.

The carrying amounts of financial assets and liabilities with a maturity of less than one year are assumed to approximate their fair values. The fair values of long-term loans to a subsidiary and long-term loans from financial institutions with interest charged at the floating rates, the carrying amount of such loans approximates the fair value within level 2 of the fair value hierarchy. The calculation of fair values are based on discounted cash flows using discount rates based upon market interest rates for borrowing in the same risk level at the financial position. 

The Group is party to derivative financial instruments, which mainly comprise foreign currency forward contracts. Such instruments are not recognised in the interim financial information on inception. The fair value of foreign currency forward contracts is determined by the market rate of each agreement which is calculated by financial institutions dealing with the Group at the financial position date within level 2 of the fair value hierarchy as disclosed in Note 21.

For disclosure of biological assets that are measured at fair value, please see Note 10.
5
Segment information

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision-maker. The chief operating decision-maker, who is responsible for allocating resources and assessing performance of the operating segments, has been identified as Managing Director that makes strategic decisions which is reported as two operating segments information as follows:

1. Oil palm plantations, palm fruit processing, oil palm seed and seedling business 
2. Electric power plant with methane capture biogas project

There was no material activity pertaining to the electric power plant with methane capture biogas project. The Group’s total sales and total assets of the electric power plant with methane capture biogas project represented 2.48% and 2.11% of the total balance in the interim consolidated financial information, respectively. Therefore, the internal reporting is reported as one operating segment information and presented in the same manner as the interim financial information and reported to Managing Director for the purpose of assessment of operating performance by considering from profit before income tax expense.
The Group operated mainly in Thailand. It’s total assets and revenue in Philippines are not material, therefore geographic information has not been presented.

6
Cash and cash equivalents

	
	Consolidated 
financial information
	Separate 
financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Cash on hand
	5,225
	31
	5,195
	-

	Deposits at banks - Current accounts
	8,228
	8,502
	7,158
	8,502

	Deposits at banks - Savings accounts
	227,953
	262,136
	194,726
	243,489

	Investment in bonds
	149,858
	299,763
	149,858
	299,764

	
	
	
	
	

	
	391,264
	570,432
	356,937
	551,755


As at 31 March 2019, investment in bonds represents investment in Bank of Thailand bonds with maturity of 22 day term and carried yield at the rate of 1.57% per annum (31 December 2018 : 34 day and carrried yield at the rate of 1.20% per annum).

7
Short-term investments

As at 31 March 2019, short-term investments represented fixed deposits with banks with maturity of five-month to six-month terms and carried interest at the rate of 1.20% to 1.70% per annum (31 December 2018 : five-month to six-month terms and carried interest at the rate of 1.20% to 1.70% per annum).
8
Trade and other receivables, net
	
	Consolidated 
financial information
	Separate 
financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Trade receivables
	110,410
	230,109
	86,639
	177,506

	Less  Allowance for doubtful accounts
	(11,900)
	(11,900)
	(11,900)
	(11,900)

	
	
	
	
	

	Trade receivables, net
	98,510
	218,209
	74,739
	165,606

	Amount due from related parties
	
	
	
	

	   (Note 18 b)
	-
	-
	3,729
	2,296

	Accrued interest income
	935
	300
	935
	300

	Advance payment
	32,177
	25,141
	14,837
	15,189

	Prepayments
	6,425
	4,275
	3,896
	1,578

	
	
	
	
	

	Total trade and other receivables, net
	138,047
	247,925
	98,136
	184,969


Trade receivable can be analysed by their age as follows:

	
	Consolidated 
financial information
	Separate 
financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Outstanding up to 3 months 
	93,736
	213,647
	71,368
	163,082

	3 - 6 months
	4,248
	3,740
	3,302
	2,474

	6 - 12 months
	526
	872
	69
	100

	Over 12 months
	11,900
	11,850
	11,900
	11,850

	
	
	
	
	

	Total
	110,410
	230,109
	86,639
	177,506

	Less  Allowance for doubtful accounts
	(11,900)
	(11,900)
	(11,900)
	(11,900)

	
	
	
	
	

	Trade receivables, net
	98,510
	218,209
	74,739
	165,606
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Inventories, net

	
	Consolidated 
financial information
	Separate 
financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Palm fruit
	14,425
	-
	14,329
	-

	Palm oil
	494,692
	156,127
	474,117
	140,018

	By products from palm oil production
	20,939
	12,411
	19,097
	8,250

	Fertilizers and general supplies
	33,975
	34,082
	33,975
	34,082

	
	
	
	
	

	
	564,031
	202,620
	541,518
	182,350

	Less  Allowance for obsolescence
	
	
	
	

	            of general supplies
	(2,400)
	(2,400)
	(2,400)
	(2,400)

	
	
	
	
	

	Total inventories, net
	561,631
	200,220
	539,118
	179,950
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Biological assets
	
	Consolidated and

	
	Separate financial information

	
	(Unaudited)
	(Audited)

	
	31 March
	31 December

	
	2019
	2018

	
	Baht’000
	Baht’000

	
	
	

	Fresh fruit bunches (FFB) growing on palm trees
	14,752
	15,579

	Palm seeds 
	11,453
	9,204

	Palm seedlings for sales
	80,211
	107,278

	
	
	

	Total biological assets
	106,416
	132,061


Biological assets are measured at fair value less costs to sell, determined on the following basis:

· The fair value of FFB growing on palm trees is determined the assumption that measurable value of FFB growing on palm trees is related to the increase in oil palm content, which accrues exponentially one month prior to harvest, as well as of the estimated oil palm content yield. Net cash flows are forecasted using the estimated market price of the FFB growing on palm trees less costs to harvest and transport.  

· The fair value of palm seeds is determined based on the quantity of sellable palm seeds expected to be sold and the estimated market prices less estimated costs to sell.

· The fair value of palm seedlings for sales is determined by using Discounted Cash Flow Method is used to determine fair value. Significant assumptions are such as quantity of sellable palm seedlings at each age and culling rates.

The Group’s finance department includes a team that performs the valuations of biological assets required for financial reporting purposes. The valuation processes has been prepared at least once every quarter, in line with the Group’s quarterly reporting dates.

Management estimates the fair value of FFB growing on palm trees, palm seeds for sales and seedlings for sales. The fair value measurement of the Group’s biological assets are categorized within Level 3 of the fair value hierarchy. The main inputs to the valuation model are unobservable, as they comprise production volume of FFB growing on palm trees and their estimated market prices, the estimated quantity of sellable palm seeds and palm seedlings at each age and the estimation of culling rates.
During the three-month period ended 31 March 2019, the change in biological assets arising from temporary differences between the tax bases and their carrying amounts of biological assets decreased by Baht 22.06 million and the resulting tax effects of temporary differences which are recognised as deferred tax expense decreased by Baht 4.41 million which has been recorded in this interim financial information.
11
Investment in subsidiaries

	
	
	
	Paid-up
	Proportion of ordinary shares directly held by parent 
	Proportion of ordinary shares held by the group
	Proportion of shares held by non-controlling interests
	Cost 

Value

	
	Countries
	Business
	capital
	(%)
	(%)
	(%)
	Baht’000

	
	
	
	
	
	
	
	

	Univanich Agribusiness
   Corporation
	Philippines
	investment holding
	9,000,000 Pesos
	100
	100
	-
	6,480

	
	
	
	
	
	
	
	

	Subsidiary of Univanich
	
	
	
	
	
	
	

	Agribusiness Corporation
	
	
	
	
	
	
	

	Univanich Carmen 

   Palm Oil Corporation 
	Philippines
	Palm oil crushing mill
	246,000,000 
Pesos
	51


	51
	49
	-

	
	
	
	
	
	
	
	6,480


11
Investment in subsidiaries (Cont’d)
A summary of movements in investment in subsidiaries is as follows: 

	
	Separate financial information

	
	Baht’000

	
	

	For the three-month period ended 31 March 2019
	

	Opening net book value (Audited)
	6,480

	Payment for shares in subsidiaries 
	-

	
	

	Closing net book value (Unaudited)
	6,480


All subsidiary undertakings are included in the consolidation. The proportion of the voting rights in the subsidiary undertakings held directly by the parent company do not differ from the proportion of ordinary shares held.

12
Property, plant and equipment, net
For the three-month period ended 31 March 2019
	
	Consolidated financial information

	
	Property, plant and equipment
	Palm trees
	Total

	
	Baht’000 
	Baht’000 
	Baht’000 

	
	
	
	

	Opening net book amount (Audited)
	2,287,987
	131,614
	2,419,601

	Additions
	49,583
	1,236
	50,819

	Disposals - net
	(25)
	-
	(25)

	Depreciation charge
	(45,534)
	(2,892)
	(48,426)

	Currency translation differences
	(2,332)
	-
	(2,332)

	
	
	
	

	Closing net book amount (Unaudited)
	2,289,679
	129,958
	2,419,637


For the three-month period ended 31 March 2019
	
	Separate financial information

	
	Property, plant and equipment
	Palm trees
	Total

	
	Baht’000 
	Baht’000 
	Baht’000 

	
	
	
	

	Opening net book amount (Audited)
	2,141,086
	131,614
	2,272,700

	Additions
	47,938
	1,236
	49,174

	Disposal, net
	(25)
	-
	(25)

	Depreciation charge
	(40,197)
	(2,892)
	(43,089)

	
	
	
	

	Closing net book amount (Unaudited)
	2,148,802
	129,958
	2,278,760


The Company’s plantation has been made on the Company’s own land, concession land and lease land.  The land concessions were issued by the Government for development of oil palm plantation.  Details of land under concession and under operating lease agreements as at 31 March 2019 are as follows:

	
	
	
	Area per
	Planted

	Name of estate
	Type
	Terms
	contract (Rai)
	area (Rai)

	
	
	
	
	

	TOPI
	Concession
	Renewed for 30 years 

  from 19 November 1993
	8,250
	8,250

	
	
	
	
	

	TOPI
	Lease
	Leased from Co-operative 

  Promotion Department for 30 years, 

  at the rates of Baht 100 to Baht 300 

  per Rai per year, commencing on 

  27 April 1994
	2,500
	2,500


On 22 April 1983, Univanich Palm Oil Public Company Limited’s predecessor was granted a concession for the development of an oil palm plantation on 20,000 rai in Krabi Province. The concession known as the Chean Vanich Concession was for thirty years, from 22 April 1983 to 21 April 2013.
12
Property, plant and equipment, net (Cont’d)
On 1 July 2010, the Company commenced the due process to renew the land concession on 10,849 rai located in Tambon Plaipraya, Plaipraya District and Tambun Klongya, Aoluk District of Krabi Province (the Chean Vanich concession).  Although the due process for this renewal was completed by 28 March 2012, approval by the Government authority has been delayed.  Therefore, on 7 March 2013 the Company submitted a petition to the Administrative Court in Nakhon Sri Thammarat seeking a Court order that the renewal application on 10,849 rai should proceed for Cabinet endorsement according to the due process.  On 11 May 2016, the Administrative Court in Nakhon Sri Thammarat judged that the Minister of Natural Resources must propose the Company’s application to the Cabinet for approval within 60 days after final judgment. This final judgement was subject to 30 days appeal by the Minister of Natural Resources. No appeal was submitted. The final court judgment now directs the Minister of Natural Resources to submit the Company’s application for renewal of the concession by 9 August 2016 for endorsement by the Cabinet. On 8 August 2016, the Director General of Forestry Department, as proxy of the Minister of Natural Resources and Environment requested the Court to grant an extension of 60 days for compliance with the judgment. The Court did not agree this request and has asked the Minister to proceed according to the Court’s judgment, without further delay.

On 30 August 2013, the Government Forestry Department instructed the Company to cease operations within the Chean Vanich concession area and has order the Company paying royalty fees for oil palm fruit harvested from the Chean Vanich concession area by considering its as forest product.  Therefore, on 20 December 2013 the Company submitted another petition to the Administrative Court in Nakhon Sri Thammarat seeking damage compensation for this unlawful restriction of the Company’s activities in that area and appealing the Ministry of Natural Resources’ claim that oil palm fruit from the Chean Vanich concession area is a natural forest product liable for forest royalty and maintenance fees. The Administrative Court accepted that second petition which is now under consideration by the Court. On 19 February 2018, the Nakhon Sri Thammarat Administrative Court dismissed the Company’s petition on the above case. The Company therefore submitted an appeal to the Supreme Administrative Court on 19 March 2018 and the Court has accepted the Company’s appeal on 5 April 2018. The matter is now under consideration by the Supreme Administrative Court.

As at 31 March 2019, the Company has paid royalty and maintenance fees totaling Baht 13,405,742 for oil palm fruit harvested from the Chean Vanich concession area that is recorded as non-current assets in this interim financial information.  This amount will be reclaimed by the Company if the Supreme Administrative Court rules in favour of the Company’s additional petition appealing against forest royalty and maintenance fees.
Additional documents and aerial photographic surveys disclosed during the above legal actions concerning renewal of the Chean Vanich concession reveal that the Company or its predecessors, from whom the Company purchased the land, had occupied approximately 15,510 rai of this area before the Land Laws introduced in 1954.  Survey maps reveal that the Government’s Land Department “Walking Survey” had investigated and surveyed those occupied areas in 1977, before the announcement of the National Forest Reserve “Pa Plai Klong Phraya” in 1983.  The Company claims ownership rights over that land by virtue of the Civil and Commercial Code, Section 1367 and Section 1336, having rights under the Land Code B.E. 2497, Section 4 and Section 27tri.  Therefore the Company has applied to the Land Department to receive land titles over several blocks of this previously occupied and utilised the land.  The Company has also submitted this matter to the Administrative Court in Nakhon Sri Thammarat seeking the Court’s instruction to the Land Department to issue land ownership titles to the Company in those occupied areas.  The Administrative Court accepted that second petition which is now under consideration by the Court.
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Intangible assets, net

	
	Consolidated and 

	
	Separate financial information

	
	(Unaudited)
	(Audited)

	
	31 March
	31 December

	
	2019
	2018

	
	Baht’000
	Baht’000

	
	
	

	Opening net book amount
	14,360
	17,290

	Amortisation
	(440)
	(2,930)

	
	
	

	Closing net book amount
	13,920
	14,360
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Trade and other payables

	
	Consolidated
 financial information
	Separate 
financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Trade payables
	22,971
	28,694
	22,045
	28,367

	Trade payables for purchase
	
	
	
	

	   of palm fruits
	46,271
	7,803
	43,658
	6,081

	Other payables for purchase 
	
	
	
	

	   of fixed assets
	5,578
	9,307
	4,538
	8,251

	Deposit from customers
	4,820
	3,380
	4,820
	3,205

	Others
	8,118
	10,031
	8,068
	9,983

	
	
	
	
	

	Total trade and other payables
	87,758
	59,215
	83,129
	55,887


15
Long-term loan from financial institution

The subsidiary availed an interest-bearing loan with Land Bank of the Philippines (LBP) amounting to Peso 233,500,000.  The proceeds of the loan were used to finance the construction of a palm oil mill and fabrication of certain machinery.  The interest-bearing loan is payable for ten years with one year grace period on principal which is payable in 36 equal quarterly payments. The loan with LBP is secured by parcels of land owned by a related party, which has the same director as the Group.

The movement in long-term loan from financial institutions is as follows:

	
	Consolidated financial information

	
	Baht’000 

	
	

	For the three-month period ended 31 March 2019
	

	Opening balance (Audited)
	105,686

	Repayment
	(4,273)

	Currency translation differences
	(1,676)

	
	

	Closing balance (Unaudited)
	99,737


Maturity of long-term loan from financial institution is as follow:

	
	Consolidated financial information

	
	Baht’000 

	
	

	Long-term loan from financial institution
	

	   - Within 1 year
	17,651

	   - Later than 1 year but no later than 5 years
	82,086

	
	

	Total long-term loan from financial institution
	99,737
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Income tax expense
The income tax expense is corporate income tax which calculated from the profit of Non-BOI activities.

The Group recognises income tax payable or receivable in future periods in respect of temporary differences arising between the tax base of assets and liabilities and their carrying amounts in the interim financial information.  The interim income tax expense is recognised based on management’s estimate using the tax rate that would be applicable to expected total annual earnings. The estimated average annual tax rate used for the year 2019 is 17.13 % (The estimated tax rate for the prior interim period was 16.22%).
Income tax expense for the three-month period ended 31 March comprises the following: 

	
	Consolidated

financial information
	Separate 

financial information

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)

	
	2019
	2018
	2019
	2018

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Current income tax expense for
	
	
	
	

	   the period
	11,299
	31,781
	11,059
	32,984

	Net movement of deferred
	
	
	
	

	   income tax during the period
	(2,277)
	242
	(3,247)
	(840)

	
	
	
	
	

	Income tax expense for the period
	9,022
	32,023
	7,812
	32,144


17
Basic earnings per share

Basic earnings per share is calculated by dividing the net profit attributable to ordinary shareholders by the weighted average number of ordinary shares issued during the period (2019: 940 million shares; 2018: 940 million shares).
There are no potential dilutive ordinary shares in issue for the three-month periods ended 31 March 2019 and 2018.
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Related party transactions 

Related parties are those parties connected with the Group and the Company through shareholders, common shareholders or directors. The significant investments in subsidiaries are described in Note 11. 
In considering each possible related party relationship, attention is directed to the substance of the relationship, and not merely the legal form.

Mr. Apirag Vanich and member of his family are major shareholders.

The following transactions were carried out with related parties:

a)
Sales/Purchases of goods and services 

For the three-month period ended 31 March
	
	Consolidated

financial information
	Separate 

financial information

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)

	
	2019
	2018
	2019
	2018

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Other income
	
	
	
	

	   - Subsidiaries
	-
	-
	1,253
	1,272

	Interest income
	
	
	
	

	   - Subsidiaries
	-
	-
	78
	153

	Purchases of goods
	
	
	
	

	   Other related parties - the same 
	
	
	
	

	      shareholders and directors
	7,334
	6,440
	7,334
	6,440

	Purchases of services
	
	
	
	

	   Other related parties - the same 
	
	
	
	

	      shareholders and directors
	979
	2,387
	979
	2,387
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Related party transactions (Cont’d)

b)
Amount due from /amount due to related parties

	
	Consolidated

financial information
	Separate 

financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	As at
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Amount due from related parties
	
	
	
	

	-  Amount due from subsidiaries
	-
	-
	2,916
	1,699

	   - Accrued interest income
	
	
	
	

	        from subsidiaries
	-
	-
	238
	163

	   - Advance to subsidiaries
	-
	-
	575
	434

	
	
	
	
	

	
	-
	-
	3,729
	2,296


c)
Outstanding balances arising from purchases of goods and services
	
	Consolidated

financial information
	Separate 

financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	As at
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Accrued expenses
	
	
	
	

	   Other related parties
	
	
	
	

	      - the same shareholders
	
	
	
	

	            and directors
	817
	163
	817
	163

	
	
	
	
	

	
	817
	163
	817
	163


d)
Short-term loans to a subsidiary

Short-term loan represent short-term loan to Univanich Carmen Palm Oil Corporation, a subsidiary, carry interest at the rate of 2% per annum and due for repayment within 31 October 2019.

The movements in short-term loans to a subsidiary can be analysed as follow:

	
	Separate financial 

information

	
	Baht’000

	
	

	For the three-month period ended 31 March 2019
	

	Opening balance (Audited)
	16,142

	Unrealised loss on exchange rate 
	(320)

	
	

	Closing balance (Unaudited)
	15,822
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Related party transactions (Cont’d)

e)
Long-term loans to a subsidiary
The Company has entered into a long-term loan agreement with Univanich Agribusiness Corporation, a subsidiary, for a maximum of USD 3 million, for investment in a joint venture business project to conduct a new palm oil mill factory. The repayment of principal will be due annually at the amount specified in the loan agreement.  The first repayment is due after 5 years, commencing from the first draw-down date.

On 21 June 2018, the Company entered into Supplemental Agreement to amend the term of repayment by changing the first repayment to be due on 21 June 2021.  Other terms are the same as of the principal loan agreement.

This loan is uncollateralised and interest-free.

The movements in long-term loans to a subsidiary can be analysed as follow:

	
	Separate financial information

	
	Baht’000 

	
	

	For the three-month period ended 31 March 2019
	

	Opening balance (Audited)
	96,854

	Unrealised loss on exchange rate 
	(1,919)

	
	

	Closing balance (Unaudited)
	94,935


f)
Prepayment of land rent

The subsidiary entered into an operating lease agreement with a related party, which has the same directors as the Group, relating to leases its land to construct a new palm oil mill factory and agreed for a lease term of 50 years and for a consideration of Pesos 20 million as full rental payment for the entire lease period which has been presented as prepayment of rental in the interim consolidated financial information.

	
	Consolidated financial information

	
	(Unaudited)
	(Audited)

	As at
	31 March
	31 December

	
	2019
	2018

	
	Baht’000 
	Baht’000 

	
	
	

	Current portion of prepayment of land rent
	295
	359

	Prepayment of land rent later than 1 year
	12,916
	12,989

	
	
	

	
	13,211
	13,348


g)
Key management compensation
Key management compensation expenses included the directors’ remuneration which represents meeting fees and remuneration paid to the Company’s Chairman, Directors and Audit Committee members as approved by the shareholders of the Company in the Annual General Shareholders’ Meeting and the key management remuneration represents salary and other related benefits.

For the three-month period ended 31 March
	
	Consolidated

financial information
	Separate 

financial information

	
	(Unaudited)
	(Unaudited)
	(Unaudited)
	(Unaudited)

	
	2019
	2018
	2019
	2018

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Short-term employee benefits
	12,843
	12,753
	11,456
	12,488

	Post-employment benefits
	1,148
	1,086
	1,148
	1,086

	
	
	
	
	

	
	13,991
	13,839
	12,604
	13,574
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Commitments
Capital expenditure commitments of the Company

As at 31 March 2019, the Company had capital expenditure contracted commitments but not recognised in the interim financial information relating to the cost of construction, purchases of machinery and equipment amounted to Baht 14.56 million and MYR 0.51 million (31 December 2018: Baht 19.94 million, USD 0.01 million and MYR 2.10 million).

Capital expenditure commitments of subsidiaries
As at 31 March 2019 and 31 December 2018, the subsidiaries had no expenditure contracted commitments but not recognised in the interim financial information. 
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Letters of guarantee

As at 31 March 2019, the Group had commitments under bank guarantees arising in the ordinary course of business amounted to Baht 2.06 million (31 December 2018: Baht 2.22 million).
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Foreign currency forward contracts

As at 31 March 2019, the Group had outstanding foreign currency forward contracts to sell USD as follows:

	
	Consolidated

financial information
	Separate 

financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Foreign currency forward contracts 
	
	
	
	

	2019: US Dollar 14.76 million at rates
	
	
	
	

	between Baht 30.97 and
	
	
	
	

	31.61 = 1 US Dollar
	461,262
	48,860
	461,262
	48,860

	
	
	
	
	

	
	461,262
	48,860
	461,262
	48,860


As at 31 March 2019, the Group has entered into in foreign currency forward contracts in order to protect the movements in exchange rates of foreign currency accounts receivable will be realised as a result of export sale commitment which will be delivered in April 2019. Such contracts are not recognised in the interim financial information on inception.
The fair value of the foreign currency forward contracts

The net fair value of the open foreign currency forward contracts at each reporting date is as follows:

	
	Consolidated

financial information
	Separate 

financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	31 March
	31 December
	31 March
	31 December

	
	2019
	2018
	2019
	2018

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Favourable (unfavourable) forward 
	
	
	
	

	   foreign exchange contracts, net
	(2,692)
	796
	(2,692)
	796


The fair values of foreign currency forward contracts have been calculated using the net present value technique which is the estimated amount that a bank would receive or pay to terminate the forward contracts at the financial position date.
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Event occurring after the reporting date

Changes in employee benefits after retirement

On 5 April 2019, an amendment bill to the Labour Protection Law was published in the Government Gazette. The amended law will become effective 30 days after its publication. The main amendment is that the compensation for employees who have retired and have more than or equal to 20 years of service has changed from 300 day’s pay to 400 day’s pay. The Group's management is currently assessing the effects of the amendment on the consolidated financial statements.
Dividend payment

At the Annual General Shareholders’ Meeting held on 26 April 2019, the Shareholders approved a dividend payment for the year ended 31 December 2018 of Baht 0.40 per share, totaling Baht 376,000,000.  During 2018, the Company has already paid the interim dividend at Baht 0.17 per share, totaling Baht 159,800,000. Therefore, the remaining dividend to be paid is Baht 0.23 per share, totaling Baht 216,200,000. The Company will pay the remaining dividend in May 2019.
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