Univanich Palm Oil Public Company Limited
Condensed Notes to Interim Financial Information (Unaudited)
For the nine-month period ended 30 September 2020


	1	General information 



Univanich Palm Oil Public Company Limited (the Company) is a public company limited which listed on the Stock Exchange of Thailand. The Company is incorporated and domiciled in Thailand. The address of the Company’s registered office is at 258 Aoluk-Laemsak Road, Aoluk District, Krabi province.

For reporting purpose, the Company and its subsidiaries are referred to as the Group.

The principal business operations of the Group are oil palm plantations, crushing mills, oil palm research and seed businesses and electric power plant with methane capture biogas project.

The interim consolidated and separate financial information were authorised for issue by the Board of Directors on 10 November 2020.


	2	Basis of preparation



The interim consolidated and separated financial information has been prepared in accordance with Thai Accounting Standard (TAS) no. 34, Interim Financial Reporting and other financial reporting requirements issued under the Securities and Exchange Act.

The interim financial information should be read in conjunction with the annual financial statements for the year ended 
31 December 2019.

[bookmark: _Hlk47355521]An English version of the interim financial information has been prepared from the interim financial information that is in the Thai language. In the event of a conflict or a difference in interpretation between the two languages, the Thai language interim financial information shall prevail.

[bookmark: _Hlk40173031]
	3	Significant events during the current period



The outbreak of Coronavirus Disease 2019 (“COVID-19”) in early 2020 resulted in a global economic slowdown and adversely impacted most businesses and industries worldwide. However, the Group’s operating results for the nine-month period ended 30 September 2020 weren’t impacted by the COVID-19 pandemic and the Group’s management assessed that the future operations, financial condition and liquidity aren’t expected to be significantly impacted by it either. The full impact, however, of the COVID-19 pandemic will depend on its future developments of the disease control and prevention, such as its ultimate duration and scope of the pandemic including the government’s measures on disease control and to ease economic impacts. The Group's management has implemented early precautions within its operations. It is continuously monitoring ongoing developments and assessing the financial impact.


	4	Accounting policies



The accounting policies used in the preparation of the interim financial information are consistent with those used in the annual financial statements for the year ended 31 December 2019, except for the following:

4.1	the adoption of the new financial reporting standards together with the application of the relevant relief measures as described in Note 5; and

4.2	the application of the temporary exemption guidance to relieve the impact from COVID-19 (temporary measures to relieve the impact from COIVD-19) announced by the Federation of Accounting Professions (TFAC) for the reporting periods ending between 1 January 2020 and 31 December 2020 regarding the impairment of trade receivable by excluding forward-looking information in assessing the expected credit loss under the simplified approach of trade receivables. 



	5	Adoption of new financial reporting standards and changes in accounting policies



5.1	Adoption of new financial reporting standards

The Group has adopted financial reporting standards relating to financial instruments (TAS 32, TFRS 7 and TFRS 9) and leases standard (TFRS 16) retrospectively from 1 January 2020 but has not restated comparatives for the 2019 reporting period, as permitted in the standards. The reclassifications and adjustments arising from the new requirements are therefore recognised in the opening statement of financial position on 1 January 2020.

The following tables show the adjustments made to the amounts recognised in each line item in the statement of financial position upon adoption of the financial reporting standards relate to financial instruments (TAS 32 and TFRS 9) and leases standard (TFRS 16):

	
	Consolidated financial information

	Statement of financial position
	As at 
31 December 
2019
	TAS 32 and TFRS 9
Reclassifications and adjustments
	TFRS 16
Reclassifications and adjustments
	As at 
1 January 
2020

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Current assets
	
	
	
	

	Trade and other receivables, net
	172,816
	(1,162)
	(295)
	171,359

	Derivative assets
	-
	216
	-
	216

	
	
	
	
	

	Non-current assets
	
	
	
	

	Prepayment of land rent
	12,758
	-
	(12,758)
	-

	Right-of-use assets, net
	-
	-
	13,053
	13,053

	Deferred tax assets, net
	45,175
	348
	-
	45,523

	
	
	
	
	

	Total assets
	230,749
	(598)
	-
	230,151

	
	
	
	
	

	Equity
	
	
	
	

	Unappropriated 
	
	
	
	

	   retained earnings
	2,337,447
	(598)
	-
	2,336,849

	
	
	
	
	

	Total equity
	2,337,447
	(598)
	-
	2,336,849



	
	Separate financial information

	Statement of financial position
	As at 
31 December 
2019
	TAS 32 and TFRS 9
Reclassifications and adjustments
	TFRS 16
Reclassifications and adjustments
	As at 
1 January 
2020

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Current assets
	
	
	
	

	Derivative assets
	-
	216
	-
	216

	
	
	
	
	

	Non-current assets
	
	
	
	

	Investment in subsidiaries
	6,480
	14,531
	-
	21,011

	Long-term loans to a subsidiary
	131,585
	(11,617)
	-
	119,968

	
	
	
	
	

	Total assets
	138,065
	3,130
	-
	141,195

	
	
	
	
	

	Equity
	
	
	
	

	Unappropriated 
	
	
	
	

	   retained earnings
	2,364,233
	3,130
	-
	2,367,363

	
	
	
	
	

	Total equity
	2,364,233
	3,130
	-
	2,367,363





The adjustments and reclassifications above are summarized below. 
· Adjusted long-term loan to a subsidiary to financial assets at fair value at initial recognition and subsequently measured at amortised cost, and reclassified cumulative fair value adjustments at the beginning period to retained earnings
· Adjusted loss allowance for trade receivables, through retained earnings
· Recognise derivative accounting
· Recognised right of use assets against prepayment of land rent; and
· Adjusted deferred tax assets resulted from the above adjustments.

a) The impact of adoption of Thai Financial Reporting Standards relating to financial instruments (TAS 32 and TFRS 9)

The Group has adopted the new financial reporting standards relating to financial instruments from 1 January 2020 by applying the modified retrospective approach.

Classification and measurement

On 1 January 2020 (the date of initial application), the Group’s management has assessed which business models applied to the financial assets and liabilities held by the Group and has classified the financial assets and liabilities as below.
	
	Consolidated
financial information
	Separate
financial information

	As at 1 January 2020
	Fair value through profit or loss
	Amortised cost
	Total
	Fair value through profit or loss
	Amortised cost
	Total

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	Financial assets 
	
	
	
	
	
	

	Cash and cash equivalents
	 -
	548,005
	548,005
	-
	535,441
	535,441

	Trade and other
	
	
	
	
	
	

	   receivables, net
	-
	171,359
	171,359
	-
	143,610
	143,610

	Short-term loans to 
	
	
	
	
	
	

	   a subsidiary
	-
	-
	-
	-
	47,963
	47,963

	Derivative assets
	216
	-
	216
	216
	-
	216

	Other current assets
	-
	44,586
	44,586
	-
	20,511
	20,511

	Long-term loans to 
	
	
	
	
	
	

	   a subsidiary
	-
	-
	-
	-
	131,585
	131,585

	Other non-current assets
	-
	16,764
	16,764
	-
	16,763
	16,763

	
	
	
	
	
	
	

	
	216
	780,714
	780,930
	216
	895,873
	896,089

	
	
	
	
	
	
	

	Financial liabilities 
	
	
	
	
	
	

	Trade and other payables
	-
	39,251
	39,251
	-
	31,996
	31,996

	Long term loans from 
	
	
	
	
	
	

	   financial institution
	-
	86,140
	86,140
	-
	-
	-

	Accrued expenses
	-
	38,456
	38,456
	-
	27,336
	27,336

	Other current liabilities
	-
	8,010
	8,010
	-
	7,690
	7,690

	
	
	
	
	
	
	

	
	-
	171,857
	171,857
	-
	67,022
	67,022



Financial assets and liabilities measured at amortised cost approximate fair value.

Impairment of financial assets

The Group has trade receivables that are subject to the expected credit loss model. The Company has trade receivables and long-term loans to a subsidiary that are subject to the expected credit loss model. 

[bookmark: _GoBack]The Group applies the simplified approach to measuring expected credit losses, which use a lifetime expected loss allowance for all trade receivables. To measure the expected credit losses, trade receivables have been grouped based on shared credit risk characteristics and the days past due. The expected loss rates are based on the historical payment profiles, the corresponding historical credit losses experienced and the impact of potential factor to the expected loss rates. 

For long-term loans to a subsidiary, management considered the factors both of internal factors and external factors that may influence the credit risk of related party which the management determine to have low credit risk. The Group’s policy is to provide loans to its subsidiaries only. 


On that basis, the allowance for expected credit losses of trade receivables was as follows:

	
	Consolidated financial information

	As at 1 January 2020
	Not yet due to 3 months  
Baht’000
	3 - 6 months
 Baht’000
	6 - 12 months Baht’000
	Over 
12 months
Baht’000
	Total
Baht’000

	
	
	
	
	
	

	Gross carrying amount
	155,095
	677
	-
	13,058
	168,830

	Allowance for expected 
	
	
	
	
	

	    credit losses
	-
	4
	-
	13,058
	13,062



	
	Separate financial information

	As at 1 January 2020
	Not yet due to 3 months  
Baht’000
	3 - 6 months
 Baht’000
	6 - 12 months Baht’000
	Over 
12 months
Baht’000
	Total
Baht’000

	
	
	
	
	
	

	Gross carrying amount
	120,714
	2
	-
	11,971
	132,687

	Allowance for expected 
	
	
	
	
	

	    credit losses
	-
	-
	-
	11,900
	11,900



The allowance for expected credit losses of trade receivables as at 31 December 2019 is reconciled to the opening allowance for expected credit losses of trade receivables as at 1 January 2020 as follow:

	
	Consolidated
 financial information
	Separate
financial information

	
	Baht’000
	Baht’000

	Allowance for expected credit losses
	
	

	    of trade receivables
	
	

	
	
	

	As at 31 December 2019 (Audited)
	11,900
	11,900

	Amounts restated through opening 
  unappropriated retained earnings
	1,162
	-

	
	
	

	As at 1 January 2020
	13,062
	11,900



Long-term loans to a subsidiary

The Company has long-term loans to a subsidiary with interest free are initially recognised at fair value by using the present value of all future cash receipts discounted using the prevailing market rate.  The additional loan is recognised as part of the investment in subsidiaries.  The loan subsequently measured at amortised cost. Interest income is included in finance income using the effective interest method. Any gain or loss on derecognition is presented in other gains/(losses), together with foreign exchange gains and losses. Impairment losses are presented as separate line item.

	
	Separate
financial information

	
	Baht’000

	
	

	As at 31 December 2019 (Audited)
	131,585

	Amounts restated through opening unappropriated retained earnings
	

	Initial recognition at fair value by recognised as 
	

	investment in subsidiaries (Note 12)
	(14,531)

	Recognised interest income using the effective interest method
	2,914

	
	

	As at 1 January 2020
	119,968






Derivatives

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently measured to their fair value at the end of each reporting period. The changes in the fair value is recognised to other gains (losses).

The derivative was a result from the adoption of new financial reporting standards. The Group has adopted the new standards from 1 January 2020 under the modified retrospective approach as follows:

	
	Consolidated and Separate
financial information

	As at 1 January 2020
	Baht’000

	
	

	Derivative
	

	Foreign exchange forward contracts
	216

	
	

	Total current derivative assets
	216



b) The impact of adoption of Thai Financial Reporting Standard no.16 Leases (TFRS 16)

On adoption of TFRS 16, the Group has reclassified the subsidiary’s prepayment of rental relating to leases its land to construct a new palm oil mill factory and agreed for a lease term of 50 years. The subsidiary has the fully rental payment for the entire lease period. The reclassifications are detailed as follows:

	
	Consolidated financial information

	
	As at 
31 December 2019
	Reclassifications 
	As at 
1 January 2020

	
	Baht’000
	Baht’000
	Baht’000

	
	
	
	

	Current portion of prepayment of land rent
	295
	(295)
	-

	Prepayment of land rent later than 1 year
	12,758
	(12,758)
	-

	Right-of-use assets, net
	-
	13,053
	13,053



[bookmark: RevenuePolicies]5.2	Changes in accounting policies from adoption of the financial reporting standards related to financial instruments and leases

a) Financial instruments

Financial assets

Classification and initial measurements

The Group classifies its financial assets as follows:

· those to be measured subsequently at fair value either through profit or loss (FVPL) or through other comprehensive income (FVOCI)
· those to be measured at amortised cost 

The Group initially recognises a financial asset on trade date at its fair value plus transaction costs that are directly attributable to the acquisition of the financial asset, except financial assets that are measured at FVPL whose transaction costs are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are solely payment of principal and interest.



Subsequent measurement

Subsequent measurement depends on the Group’s business model for managing the asset and the cash flow characteristics of the asset. There are three measurement categories: 

· Amortised cost: Assets that are held for collection of contractual cash flows that represent solely payments of principal and interest (SPPI) are measured at amortised cost. Interest income is included in finance income using the effective interest method. Any gain or loss on derecognition is presented in other gains/(losses), together with foreign exchange gains and losses. Impairment losses are presented as separate line item.

· FVOCI: Assets that are held for collection of contractual cash flows that represent SPPI and for selling the financial assets are measured at FVOCI. Movements in the carrying amount are taken through OCI, except impairment gains or losses, interest revenue and foreign exchange gains and losses which are recognised in profit or loss. Interest revenue is included in finance income. Foreign exchange gains and losses are presented in other gains/(losses). Impairment losses are presented as separate line item. When the financial asset is derecognised, the cumulative gain or loss previously recognised in OCI is reclassified to profit or loss in other gains/(losses). 

· FVPL: Assets that do not meet the criteria for amortised cost or FVOCI are measured at FVPL. A gain or loss on subsequent measurement is presented in other gains/(losses). 

The Group reclassifies only when its business model for managing those assets changes.

Impairment

The Group assesses expected credit loss on a forward looking basis for its financial assets carried at FVOCI and at amortised cost. The impairment methodology applied depends on whether there has been a significant increase in credit risk, except trade receivables which the Group applies the simplified approach in determining its expected credit loss.

For the reporting periods ending between 1 January 2020 and 31 December 2020, the Group has chosen to apply the temporary measures to relieve the impact from COVID-19 announced by TFAC by excluding forward-looking information in assessing the expected credit loss under the simplified approach of trade receivables. As at 30 September 2020, the expected credit loss was assessed based on historical credit loss together with the management’s judgement in estimating the expected credit loss.

Derivatives

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently measured to their fair value at the end of each reporting period. The changes in the fair value is recognised to other gains (losses).


b) Leases

On adoption of TFRS 16, leases are recognised as a right-of-use asset and a corresponding liability at the date at which the leased asset is available for use by the group. Each lease payment is allocated between the liability and finance cost. The finance cost is charged to profit or loss over the lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each period. The Group recognises right-of-use asset by reclassification from prepayment of land rent.  The right-of-use asset is depreciated using the straight-line method over the lease term of 44 years. 

Short-term leases and leases of low-value assets

The Group has elected not recoginised ROU assets and lease liabilities for short-term leases that have a lease term of 12 months or leases of low-value assets. The Group recognised the lease payments associated with these leases as an expense on a straight-line basis over the lease term.




	6	Estimates



The preparation of interim financial information requires management to make judgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

In preparing this interim financial information, the significant judgements made by management in applying the group’s accounting policies and the key sources of estimation uncertainty were the same as those that applied to the consolidated financial statements for the year ended 31 December 2019.


	7	Segment and revenue information



Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision-maker. The chief operating decision-maker, who is responsible for allocating resources and assessing performance of the operating segments, has been identified as Managing Director that makes strategic decisions which is reported as two operating segments information as follows:

1. Oil palm plantations, palm fruit processing, oil palm seed and seedling business 
2. Electric power plant with methane capture biogas project

There was no material activity pertaining to the electric power plant with methane capture biogas project. The Group’s total sales and total assets of the electric power plant with methane capture biogas project represented 1.52% and 1.88% of the total balance in the interim consolidated financial information, respectively. Therefore, the internal reporting is reported as one operating segment information and presented in the same manner as the interim financial information and reported to Managing Director for the purpose of assessment of operating performance by considering from profit before income tax expense.

The Group operated mainly in Thailand. It’s total assets and revenue in Philippines are not material, therefore geographic information has not been presented.

During the nine-month period ended 30 September 2020, the Group recognises all revenues at a point in time.

Information about major customers

During the nine-month period ended 30 September 2020, the Group had revenues from two major customers with revenues of 10 percent or more of the Group’s revenue amounting to Baht 1,441 million arising from sales of the palm oil products (2019: no major customer with revenues of 10 percent or more of the Group’s revenue).


	8	Fair value estimation



The financial assets are measured at fair value namely biological assets as disclosed in Note 11.

The carrying amounts of financial assets and liabilities with a maturity of less than one year are assumed to approximate their fair values. The fair values of long-term loans from financial institutions with interest charged at the floating rates, the carrying amount of such loans approximates the fair value within level 2 of the fair value hierarchy. The calculation of fair values are based on discounted cash flows using discount rates based upon market interest rates for borrowing in the same risk level at the financial position. 

The fair values of foreign currency forward contracts have been calculated using the net present value technique which is the estimated amount that a bank would receive or pay to terminate the forward contracts at the financial position date. Fair value of foreign currency forward contracts are within level 2 of the value hierarchy. As at 30 September 2020, the unfavourable fair values of the outstanding foreign exchange forward contracts amounted to Baht 8 million are recorded as derivatives liabilities which has been included in other current liabilities in this interim consolidated and separated financial information.






	
9	Trade and other receivables, net



	
	Consolidated 
financial information
	Separate 
financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2020
	2019
	2020
	2019

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Trade receivables
	508,350
	168,830
	501,242
	132,687

	Less  Allowance for expected credit losses
	
	
	
	

	            of trade receivables
	(13,930)
	(11,900)
	(11,900)
	(11,900)

	
	
	
	
	

	Trade receivables, net
	494,420
	156,930
	489,342
	120,787

	Amount due from related parties (Note 20 b)
	-
	-
	6,573
	8,802

	Accrued interest income
	351
	56
	351
	56

	Advance payment
	12,622
	12,023
	11,541
	10,807

	Prepayments
	9,256
	3,807
	4,535
	3,158

	
	
	
	
	

	Total trade and other receivables, net
	516,649
	172,816
	512,342
	143,610



Trade receivable can be analysed by their age as follows:

	
	Consolidated 
financial information
	Separate 
financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2020
	2019
	2020
	2019

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Outstanding up to 3 months 
	494,905
	155,095
	489,493
	120,714

	3 - 6 months
	625
	677
	62
	2

	6 - 12 months
	94
	-
	94
	-

	Over 12 months
	12,726
	13,058
	11,593
	11,971

	
	
	
	
	

	Total
	508,350
	168,830
	501,242
	132,687

	Less  Allowance for expected credit losses
	
	
	
	

	            of trade receivables
	(13,930)
	(11,900)
	(11,900)
	(11,900)

	
	
	
	
	

	Trade receivables, net
	494,420
	156,930
	489,342
	120,787



The allowance for loss on impairment of trade receivables can be reconciled as follows:

	
	Consolidated 
financial information
	Separate 
financial information

	For the nine-month period ended 30 September 2020
	 Baht’000
	 Baht’000

	
	
	

	As at 1 January 2020
	11,900
	11,900

	Adjustment from first-time adoption of TFRS 9 
	
	

	   on 1 January 2020 (Note 5)
	1,162
	-

	Increase in expected credit losses recognised in profit or loss
	804
	-

	Currency translation differences
	64
	-

	
	
	

	As at 30 September 2020 
	13,930
	11,900






	10	Inventories, net



	
	Consolidated 
financial information
	Separate 
financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2020
	2019
	2020
	2019

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Palm fruit
	10,775
	-
	10,636
	 -

	Palm oil
	215,586
	112,112
	193,064
	104,129

	By products from palm oil production
	11,753
	8,409
	11,479
	7,682

	Fertilizers and general supplies
	43,450
	41,809
	43,450
	41,809

	
	
	
	
	

	
	281,564
	162,330
	258,629
	153,620

	Less  Allowance for obsolescence
	
	
	
	

	            of general supplies
	(2,400)
	(2,400)
	(2,400)
	(2,400)

	
	
	
	
	

	Total inventories, net
	279,164
	159,930
	256,229
	151,220




	
11	Biological assets



	
	Consolidated and

	
	Separate financial information

	
	(Unaudited)
	(Audited)

	
	30 September
	31 December

	
	2020
	2019

	
	Baht’000
	Baht’000

	
	
	

	Fresh fruit bunches (FFB) growing on palm trees
	17,256
	14,783

	Palm seeds 
	11,838
	5,348

	Palm seedlings for sales
	21,819
	56,092

	
	
	

	Total biological assets
	50,913
	76,223



Biological assets are measured at fair value less costs to sell, determined on the following basis:

· The fair value of FFB growing on palm trees is determined the assumption that measurable value of FFB growing on palm trees is related to the increase in oil palm content, which accrues exponentially one month prior to harvest, as well as of the estimated oil palm content yield. Net cash flows are forecasted using the estimated market price of the FFB growing on palm trees less costs to harvest and transport.  
· The fair value of palm seeds is determined based on the quantity of sellable palm seeds expected to be sold and the estimated market prices less estimated costs to sell.
· The fair value of palm seedlings for sales is determined by using Discounted Cash Flow Method is used to determine fair value. Significant assumptions are such as quantity of sellable palm seedlings at each age and culling rates.

The Group’s finance department includes a team that performs the valuations of biological assets required for financial reporting purposes. The valuation processes has been prepared at least once every quarter, in line with the Group’s quarterly reporting dates.

Management estimates the fair value of FFB growing on palm trees, palm seeds for sales and seedlings for sales. The fair value measurement of the Group’s biological assets are categorized within Level 3 of the fair value hierarchy. The main inputs to the valuation model are unobservable, as they comprise production volume of FFB growing on palm trees and their estimated market prices, the estimated quantity of sellable palm seeds and palm seedlings at each age and the estimation of culling rates.

During the nine-month period ended 30 September 2020, the change in biological assets arising from temporary differences between the tax bases and their carrying amounts of biological assets decreased by Baht 3 million and the resulting tax effects of temporary differences which are recognised as deferred tax expense decreased by Baht 1 million which has been recorded in this interim consolidated and separated financial information. 


	
12	Investment in subsidiaries



The movements of investments in subsidiaries during the period are as follows:

	
	Separate financial information

	For the nine-month period ended 30 September 2020
	Baht’000

	
	

	As at 1 January 2020 
	6,480

	Adjustment from first-time adoption of TFRS 9 on 1 January 2020 (Note 5)
	14,531

	
	

	As at 30 September 2020
	21,011




	13	Property, plant and equipment, net



	[bookmark: OLE_LINK1]
	Consolidated financial information
	Separate financial information

	
For the nine-month period ended
   30 September 2020
	Property, plant and equipment
	
Palm trees
	

Total
	Property, plant and equipment
	
Palm trees
	

Total

	
	Baht’000 
	Baht’000 
	Baht’000 
	Baht’000 
	Baht’000 
	Baht’000 

	
	
	
	
	
	
	

	Opening net book amount (Audited)
	2,440,788
	110,350
	2,551,138
	2,141,926
	110,350
	2,252,276

	Additions
	116,654
	4,231
	120,885
	50,596
	4,231
	54,827

	Disposals - net
	(8,897)
	-
	(8,897)
	(8,897)
	-
	(8,897)

	Depreciation charge
	(153,178)
	(8,837)
	(162,015)
	(131,425)
	(8,837)
	(140,262)

	Currency translation differences
	27,890
	-
	27,890
	-
	-
	-

	
	
	
	
	
	
	

	Closing net book amount (Unaudited)
	2,423,257
	105,744
	2,529,001
	2,052,200
	105,744
	2,157,944



During the nine-month period ended 30 September 2020, there was no significant progress in the litigations disclosed in the notes to the financial statements for the year ended 31 December 2019. The outstanding litigations relate to the renewal of concessions, including the process of requesting issuance of land ownership titles from the Department of Lands based on the previously possessory rights and utilisation.

Subsidiary

Borrowing costs of Baht 4 million arising from financing specifically entered into the project for the construction of factory building, are capitalised in the interim consolidated financial information during the nine-month period ended 
30 September 2020.  A capitalisation rate of 4.28% per annum is used representing the actual borrowing costs of the loan used to finance the construction of assets.


	14	Intangible assets, net



	
	Consolidated and Separate 

	
	financial information

	For the nine-month period ended 30 September 2020
	Baht’000

	
	

	Opening net book amount (Audited)
	12,602

	Amortisation
	(1,319)

	
	

	Closing net book amount (Unaudited)
	11,283





	15	Right-of-use assets, net



	
	Consolidated 

	
	financial information

	For the nine-month period ended 30 September 2020
	Baht’000

	
	

	Opening net book amount (Audited)
	-

	Adjustment from first-time adoption of TFRS 16 on 1 January 2020 (Note 5)
	13,053

	Amortisation
	(189)

	Currency translation differences
	(97)

	
	

	Closing net book amount (Unaudited)
	12,767




	16	Trade and other payables



	
	Consolidated
 financial information
	Separate 
financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	
	30 September
	31 December
	30 September
	31 December

	
	2020
	2019
	2020
	2019

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Trade payables
	42,002
	24,565
	42,214
	20,859

	Trade payables for purchase
	
	
	
	

	   of palm fruits
	14,837
	2,405
	13,402
	-

	Other payables for purchase 
	
	
	
	

	   of fixed assets
	3,500
	3,599
	2,409
	2,565

	Deposit from customers
	3,805
	2,915
	3,805
	2,915

	Others
	6,381
	5,767
	6,621
	5,657

	
	
	
	
	

	Total trade and other payables
	70,525
	39,251
	68,451
	31,996




	17	Long-term loan from financial institution



The movement in long-term loan from financial institutions for the nine-month period ended 30 September 2020 is as follows:

	
	Consolidated financial information

	
	Baht’000 

	
	

	Opening balance (Audited)
	86,140

	Addition
	107,182

	Repayment
	(14,310)

	Currency translation differences
	5,275

	
	

	Closing balance (Unaudited)
	184,287



The loan is secured by parcels of land owned by a related party, which has the same director as the Group.

The subsidiary entered an additional interest-bearing loan agreement with Land Bank of the Philippines (LBP) amounting to Pesos 170 million.  The interest-bearing loan is payable for ten years with one-year grace period on principal. The first loan was drawn down in January 2020.



Maturity of long-term loan from financial institution is as follow:

	
	Consolidated financial information

	
	30 September
	31 December

	
	2020
	2019

	
	Baht’000 
	Baht’000 

	
	
	

	Long-term loan from financial institution
	
	

	   - Within 1 year
	26,227
	18,364

	   - Later than 1 year but no later than 5 years
	104,171
	67,776

	   - Later than 5 years
	53,889
	-

	
	
	

	Total long-term loan from financial institution
	184,287
	86,140




	18	Income tax expense



Income tax expense for nine-month periods ended 30 September are as follows:

	
	Consolidated
financial information
(Unaudited)
	Separate 
financial information
(Unaudited)

	
	2020
	2019
	2020
	2019

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Current income tax expense for
	
	
	
	

	   the period
	80,550
	67,122
	73,767
	66,145

	Net movement of deferred
	
	
	
	

	   income tax during the period
	(1,438)
	(4,423)
	(4,276)
	(6,606)

	
	
	
	
	

	Income tax expense for the period
	79,112
	62,699
	69,491
	59,539



The interim income tax expense is accrued based on management’s estimate using the tax rate that would be applicable to expected total annual earnings. The estimated average annual tax rate used is 17.74% (the estimated tax rate for the prior interim period for 2019 was 17.66%). 


	19	Dividends



At the Special Board of Directors’ Meeting held on 10 April 2020, the Board of Directors passed a resolution to approve the payment of interim dividends from the operating results for the year ended 31 December 2019 at Baht 0.17 per share, totaling Baht 160 million.  The Company has already paid the interim dividends in May 2020. During 2019, the Company has already paid the interim dividends at Baht 0.17 per share, totaling Baht 160 million. Therefore, total dividend payments for the year ended 31 December 2019 were at Baht 0.34 per share, totaling Baht 320 million.

At the Board of Directors’ Meeting held on 14 August 2020, the Board of Directors passed a resolution to approve an interim dividends for the year ending 31 December 2020 of Baht 0.10 per share, totaling Baht 94 million.  The Company has already paid the interim dividends in September 2020.





	20	Related-party transactions



a)	Transactions with related parties 

Transactions with related parties for the nine-month periods ended 30 September are as follows:

	
	Consolidated
financial information
(Unaudited)
	Separate 
financial information
(Unaudited)

	
	2020
	2019
	2020
	2019

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Other income
	
	
	
	

	- Subsidiaries
	-
	-
	4,247
	3,804

	Interest income
	
	
	
	

	- Subsidiaries
	-
	-
	60
	231

	Purchases of goods
	
	
	
	

	- Other related parties - the same 
	
	
	
	

	    shareholders and directors
	19,721
	15,626
	19,721
	15,626

	Purchases of services
	
	
	
	

	- Other related parties - the same 
	
	
	
	

	    - shareholders and directors
	3,816
	4,481
	3,816
	4,481



b)	Outstanding balances arising from sales and purchases of goods and services

The outstanding balances at the end of the reporting period in relation to transactions with related parties are as follows

	
	Consolidated
financial information
	Separate 
financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	As at
	30 September
	31 December
	30 September
	31 December

	
	2020
	2019
	2020
	2019

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	Amount due from related parties
	
	
	
	

	- Amount due from subsidiaries
	-
	-
	5,982
	6,890

	- Accrued interest income
	
	
	
	

	    from subsidiaries
	-
	-
	144
	550

	- Advance to subsidiaries
	-
	-
	447
	1,362

	
	
	
	
	

	
	-
	-
	6,573
	8,802

	Accrued expenses
	
	
	
	

	- Other related parties
	
	
	
	

	      - the same shareholders and directors
	2,111
	130
	2,111
	130

	
	
	
	
	

	
	2,111
	130
	2,111
	130



c)	Short-term loans to a subsidiary

The movements of short-term loans to a subsidiary for the nine-month period ended 30 September 2020 are as follows:

	
	Separate financial 
information

	
	Baht’000

	
	

	Opening book value (Audited)
	47,963

	Repayment
	(48,592)

	Unrealised gains on exchange rate 
	629

	
	

	Closing book value (Unaudited) 
	-





d)	Long-term loans to a subsidiary

The movements of long-term loans to a subsidiary for the nine-month period ended 30 September 2020 are as follows:

	
	Separate financial information

	
	Baht’000 

	
	

	Opening book value (Audited)
	131,585

	Adjustment from first-time adoption of TFRS 9 on 1 January 2020 (Note 5)
	(11,617)

	[bookmark: OLE_LINK2]Recognised interest income calculated using the effective interest method
	1,752

	Unrealised gains on exchange rate 
	8,723

	
	

	Closing book value (Unaudited)
	130,443



The long-term loans to a subsidiary amounting to USD 3 million is due on the first repayment on 21 June 2021 and amounting to Peso 71.4 million which the repayment of loan is due within 5 years commencing from the draw-down date.

These loans are uncollateralised and interest-free.

e)	Key management compensation

The compensation paid or payable to key management and the directors’ remuneration for the nine-month periods ended 30 September are as follows:

	
	Consolidated
financial information
(Unaudited)
	Separate 
financial information
(Unaudited)

	
	2020
	2019
	2020
	2019

	
	Baht’000
	Baht’000
	Baht’000
	Baht’000

	
	
	
	
	

	Short-term employee benefits
	38,142
	39,647
	32,557
	35,504

	Post-employment benefits
	4,469
	3,442
	4,469
	3,442

	
	
	
	
	

	
	42,611
	43,089
	37,026
	38,946




	21	Commitments and contingencies



21.1	Capital commitments

The Group had capital commitments as at the statement of financial position date but not recognised as follows:

	
	Consolidated
financial information
	Separate
financial information

	
	(Unaudited)
	(Audited)
	(Unaudited)
	(Audited)

	As at
	30 September
2020
	31 December 2019
	30 September
2020
	31 December 2019

	
	
	
	
	

	Construction, purchase of 
    machinery and 
      equipment agreements
	Baht 6.55 million
Pesos 32.90 million
	Baht 1.87 million

 
	Baht 6.55 million
	Baht 1.87 million
 



21.2	Letters of guarantee

As at 30 September 2020, the Group had commitments under bank guarantees arising in the ordinary course of business amounted to Baht 2 million (31 December 2019: Baht 2 million).




15
